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MONETARY REVIEW OF 1848. 


WE are happy that we can commence the new year, and a new 
volume of our Magazine, by congratulating our readers on the 
present improved appearance of commercial affairs, as compared 
with the corresponding season of 1848. Although. the effects of 
the financial crisis of the autumn of 1847, and the continental 
revolutions of the last spring, are still operating disadvantageously 
for the country, we think the turning-point has been arrived at ; 
and the general impression amongst.commercial men.now is, that 
we may expect a steady improvement in trade, unless the political 
affairs of the continent should assume a complexion which at pre- 
sent is certainly not to be anticipated. 

When we look back on the extraordinary events of the past 
twelvemonth, it is surprising to find how little. they have affected 
the affairs of this country, compared with the results which 
might have been confidently predicted of them. Few men on the 
Stock Exchange would have expected, after the overthrow of the 
French monarchy, and the sanguinary outbreaks in Paris; the 
disorganization of Germany; the resignation of absolute power 
by the Emperor of Austria, and the destruction of “ the system” 
which the wisdom of Prince Metternich was believed to have 
consolidated—taking into account also the flight of the Pope 
from Rome, and his continued forced absence from his govern- 
ment—that Consols at the time we write, as compared with the 
commencement of the year, would be quoted as follows :— 

Consols for the opening, 18th January, 1848—85}. 

Consols for the opening, 16th January, 1849—89. 
Showing a rise of three and a half per cent., under circumstances 
which might very reasonably have been expected to produce a 
permanent fall of five or even ten per cent. The fluctuations, it 
is true, have been heavy; the highest price of Consols during the 
year, 893 (in January), as compared with the lowest price, 804 
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(in February, immediately after the French Revolution), showing 
a difference of 9% per cent. The rise since Midsummer, however, 
has been steady and continuous, and shows the improved state of 
confidence which has prevailed. 

During the period when these great changes have taken place, 
the state of the circulation of the United Kingdom, and the posi- 
tion of the Bank of England, are deserving of particular attention. 
It will be seen that, like almost every fact derived from actual 
experience relating to the currency, the result completely contra- 
dicts the currency theory on which our banking laws are founded. 
It will be found, that while the bullion in the bank has considerably 
increased, the circulation has decreased, except in the country 
districts, where the operation of what we may term the natural 
laws of the circulation, has continued to produce the periodical rise 
and fall in the local issues—which must take place, whatever may 
be the state of the foreign exchanges, if the ordinary internal 
trade of the kingdom is to be carried on. At the same time, it 
will be observed that the decline in the circulation has followed, 
not preceded, the diminished trade of the country—the weekly 
decrease in the amount of the “ other securities ” of the Bank of 
England continuing, notwithstanding the attempt made by the 
directors to encourage a larger circulation of their notes, by re- 
ducing the rates of discount. The truth of the assertion, so fre- 
quently repeated by the country bankers in their evidence before 
the parliamentary committees, that a banker had no effectual 
control over his issues, but that the circulation must conform to 
the legitimate demands of trade, although so often laughed at by 
Sir Robert Peel’s currency followers, has never been more 
strikingly evidenced. 

The monthly averages of the circulation of the Bank of England, 
and of all the other banks in the kingdom, with the amount of 
bullion held by the former, have been as follows during the past 
year :-— 


NOTES IN CIRCULATION IN GREAT BRITAIN, AND BULLION HELD BY THE 
BANK OF ENGLAND IN 1848. 





Date. | Bank of | Private Joint-Stock | - | 
England. | Banks. | Banks, | [ish Banks. 


Scotch Bullion in Bk. 
Banks. of England. 





January... 17,956,761 3,528,273 2,410,222 | 5,196,116 3,341,317 12,014,582 
January ..2§ 18,977,446 | 745, 2,534,855 | 5,233,9'6 3,161,022 12,992,272 
February 26 18,479,766 3,633, 14 2,512,059 5,220,080 3,032,320 14,339,235 
March....25 17,779,200 3,598,279 2,572,343 5,107,395 2,951,937 15,065,256 
April ....22 | 18,316,726 352,129 2,764,210 5,909,033 2,934,171 14,201,473 
May... .. 04 | 18,411,886 3,846,645 4,840,662 3,152,319 13,043,400 
June .... 17,648,954 3,628,346 A 4,661,346 3,437,587 13,779,965 
July ....15 18,153,986 3,569,534 2,0 105 4,475,924 3,106,645 14,336,809 
August ..12 | 18,710,728 3,520,990 9,95 4,313,304 3,035,903 14,479,085 
September 9 | 18,093,898 3,485,319 4,265,280 3,021,307 13,512,8 

October .. ; 17,505,718 3,681,594 166,749 | 4,506,421 3,136,516 7,8 

November 4 | 18,509,450 3,918,618 853,763 | 5,026,717 3,306,273 13,275,722 
December 17,659,416 3.703,724 2,739,689 | 4,969,050 3,570,126 14,001,457 


’ 





a ee. & bh oO ah wea a ek 


—— 


wm 0 0 








so Rh i ea 





Monetary Review of 1848. 8 


From the figures presented by this table, exhibiting the state 
of the circulation during a period of collapse in the mercantile 
operations of the country, as well as from the condition of the 
circulation during the preceding years of speculative excitement, 
it appears evident that the attempt to influence prices through 
the medium of the currency is a failure, and that the limitation 
on a banker’s issues, without affording any security to the public 
for the solvency of the bank, interferes most objectionably with 
the monetary business of the country, producing commercial 
difficulties, which, otherwise, would have no existence, and in- 
creasing those which may arise in the ordinary course of trade. 

The fact that the general business of the country, during the 
past year, has been of an unfavorable character, is shown not 
less by the trade reports of commercial firms, than by the state 
of the reserve in the Bank of England, and, we believe, in almost 
every other bank in the kingdom. The violent eiiorts made by 
the banks, in consequence of the crisis, to increase their reserves 
on hand, led to a general withdrawal of banking accommodation 
and calling up of advances ; which has had the effect of contract- 
ing all mercantile operations within the narrowest possible limits; 
and, combined with the losses incurred by our merchants and 
manufacturers from the forced sale of goods to produce capital, 
which the banks could no longer afford to lend, has checked 
every kind of enterprise during the year, and reduced the trade 
of the country to an extreine degree. The Board of Trade 
returns of exports for the past year, as compared with the two 
preceding years, give the following results :— 


In 1846 we exported to the ceclared value of £43,428,448 


In 1847 ditto ditto £13,372,661 
In 1848 ditto ditto £38,053,426 


The condition of the Bank of England, during the year, will, 
perhans, be looked upon by bankers as the best indication of the 
condition of the country ; and the present position of the Bank 
will probably be regarded as the safest indication we can have, 
under present circumstances, of what may be expected to be the 
state of the money-market for some time to come. ‘The history 
of the Bank of England for the past year is, therefore, well 
deserving of consideration ; and it happens that it may be summed 
up in a few words and figures. The extraordinary—indeed, we 
may say, the unprecedented—efforts of the Bank to reduce its 
advances in the autumn of 1847, has continued to exercise its 
influence during the whole year. The other securities have 
accordingly decreased weekly, notwithstanding the efforts of the 
directors, during the last few months, to increase their advances, 
by reducing the rate of discount, and lending more liberally 
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than heretofore. The principal items in the Bank’s returns 
now, compare with those of the same period of last year, as 
follows :— 


At 16th Dec. 1848. At 17th Dec. 1847. 
NE iicacomane icine eas ie arta £14,789,872 .... £10,366,085 
Circulation (including post bills) 18,710,521 .... 19,668,782 
NS coc ccna gain sare nenckcelenen 11,246,410 .... 5,583,020 
Other sceurities ...0060c0c00 «» 10,669,617 .... 18,070,409 
Public deposits........ aD Nor ater 7,908,643 .... 75799,527 
ther GapOMtte 06 <5 k.si6sse'scccce 9,249,649 .... 8,441,289 
NE ite eae aaa Sac ahbigs Dh toe 3,587 ,004 
Government securities.......... PK) 10,946,594 


The result of this comparison may be stated in a few words. 
The demand for banking accommodation having fallen off so 
considerably, as shown by the condition of the other securities, 
the large amount received on account of the revenue, forming 
the public deposits, has gone almost exclusively to add to the 
reserve. As this operation, however, produces no profit, the 
rest has diminished nearly a quarter of a million; and the 
directors will, in all probability, have to encroach upon the usual 
reserve in order to maintain their present rate of dividend. This 
state of things will naturally induce them to use all proper means 
for obtaining employment of their spare capital ; and we should 
not be surprised to see a further reduction in the minimum rate 
of interest before long, if they find their business does not im- 
prove ; although, under present circumstances, we do not see that 
such a reduction would alter the state of affairs, for the brokers 
and bankers generally are “full” of spare capital, and will be 
happy to lend it at a fraction under whatever rate the Bank may 
please to adopt. 

The changes in the rate of interest during the year have been 
three only ; bringing down the minimum from 5 per cent., at the 
beginning of the year, to 4 per cent. on the 27th January; to 
34 per cent. on the 15th June; and to 3 per cent. on the 2nd 
November, at which rate the Bank’s minimum remains. In the 
course of the year 1847, there were ¢en alterations in the mini- 
mum rate ! 

The condition of the railway market, during the year, has pre- 
sented a strong contrast to the Funds, While the latter have 
been only temporarily depressed, and have already risen 3} per 
cent. above the quotations at the commencement of the year, 
railway shares have continued a downward course. The quota- 
tions are rather better at the time we write, than for some time 
previously ; but the fall which has taken place is very clearly 
shown by the following list of prices of the principal lines at 
the present time, compared with the corresponding period of last 
year :— 
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Railways. At 22d Dee. 1848. At 23d Dec. 1847. 
Brighton ...0..:0002. Di to3l aan 4l$to 42 
Caledonians.......... 203 ,, 213 RS 35% ,, 36} 
Eastern Counties...... 12 ,, 3 arreter 15% ,, 15% 
Great Northern ...... 10% ,, 103 dis....... 62 ,, 64dis. 
Great Western........ 12 ,,10 dis...... ‘ 7 » 9 prem. 
Midland Rapa eee aab 81 ,,83 ini 106 ,, 168 
South-Eastern..... ae ee Sat aheane 293 ,, 304 
South-Western ...... 39 ,, 41 euste 48 , 50 
York and North Midland 52 ,, 54 eee i? op on 


We need not attempt to specify the causes which have pro- 
duced this great depression. A graphic description of the manner 
in which it has operated, was given at a meeting of the National 
Exchange Company, at Glasgow, lately; when Mr. Gourlay, the 
Manager of the Company, gave the following account of the 
embarrassments in which it had become involved by its transac- 
tions in Railway Shares. He said :— 


** When we last met in this room, I presented you with a statement of the 
Company’s affairs, which subsequent examination proved to be correct at the 
time; but the state of the country, and the depreciation in the value of rail- 
way stock, since then, has upset all calculation as to probabilities, and placed 
us Ina worse position now than we then occupied. At that date, you will re- 
member, we held railway securities, amounting to the large sum of £120,000 ; 
but unfortunately for our position, we held scarcely any of these securities 
which were not burthened with arrears of calls, which we had not means to 
pay, while succeeding calls increased our difliculties. Where these were on 
hand, and the market value of them brought more than the amount of calls, 
we sold them to pay the most pressing engagements of the company; but 
this was soon exhausted, and we were depending, as we were entitled to do, 
on the shareholders responding to the call made by the directors, for funds to 
pay up arrears on other stocks, which we were desirous to get quit of, and to 
quash proceedings at law instituted against us for payment of these arrears. 
How this call has been met, I will refer to immediately ; but in passing, I 
have to state, that so far as our wants were supplied by it, the money was im- 
mediately laid out to lessen our engagements; and, im several instances, the 
directors interposed their own personal security for very considerable sums, or 
our position would have been a great deal worse. To give you an example of 
the ruinous effect to yourselves of withholding payment of the call made, I 
will mention one instance of depreciation. At last balance we had 3,097 shares 
of the stock of one company, which, at the date of our last valuation, were 
quoted at £1 per share. A call of £2 5s. has been made upon them; and 
at this time, including the call of £2 5s., they will not bring above &s. or 9s. if 
offered for sale. LTiere, then, is a clear loss of £2 17s. on each share, or 
£9,000 on the lot; and before we can sell them, we must pay up the overdue 
calls, amounting to about £6 a share. Take another instance of a stock with 
which the most of you are acquainted—I mean the South-Eastern and Dover 
Railway. The company stood better in public estimation, and probably none 
are better entitled to public confidence. But what has been our experience ? 
I will tell you. We held 2,542 shares of No. 2, valued, on 31st December, at 
£27,962 ; we have paid calls on them, since 3lst December of £12,710, 
making the total, as per former valuation, £40,672. Everybody told us to 
hold on this stock. ‘ Don’t sell your Dovers,”’ was everybody’s advice, for they 
are sure to improve. Despite of everybody’s advice, we have sold them; and 
this £40,672 has yielded £29,506 2s. 6d.—so that upon this favourite stock 
the loss has been £11,165 17s. 6d.; and at this day we could replace them 
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for £2,600 less than we got. I need not multiply examples, for they are all 
of the same kind: these tivo clear the way for me announcing to you—what 
you will scarcely credit—that the losses on the securities held at 31st Decem- 
ber, (1847), up to this date, (September, 1848), are, in round numbers, 
£53,000.” 

We shall reserve a description of the fluctuations which have 
taken place during the year in the prices of our chief articles of 
merchandize, until next month, when we shall have before us the 
circulars of the principal firms, and be able to quote some of the 
statistics which are so valuable for reference. It is satisfactory 
to know, that a gradual improvement is taking place, and that 
the coming year promises to be far more advantageous to the 
mercantile interest, than that which has preceded it. 

The prospects of the future are, altogether, undoubtedly satis- 
factory. The foreign exchanges are in our favour, and orders for 
goods are steadily coming in; we need not, therefore, anticipate 
an adverse exchange. At the same time, the stock of bullion in 
the hands of the Bank is very large, compared with its issues ; 
and its reserve is so high, that it must use exertions to get a con- 
siderable portion of it into the hands of the public, in order to 
provide for its dividend. The same remark applies to nearly 
every bank in the kingdom. They have an unusual amount of 
spare capital on hand, which they must lend as advantageously as 
they can. Banking accommodation will not, therefore, be diffi- 
cult to obtain; and a stimulus will be given to the operations of 
our manufactures, which will exercise a most beneficial interest 
on every branch of trade. The workpeople will be well employed; 
provisions moderate in price; and we may fairly expect an ad- 
vance in the funds, and an improvement in the share market, 
to accompany circumstances usually so favourable to a rise in the 
value of the public securities. 








Joint Stork Bank Memoirs. 


THE LONDON AND WESTMINSTER BANK. 

We commence our intended notices of the principal Joint Stock 
Banks of the kingdom with a memoir of the first of those established 
in the metropolis—the London and Westminster Bank. The mate- 
rials for the present narrative have been derived from an official but 
unpublished history of the Bank, in which its progress, from the date 
of its establishment, has been duly recorded. Omitting details, which 
are not required in a notice like the present, the following will, we 
helieve, be found to be an accurate description of the history, prin- 
ciples, and mode of government of the stablishment. 


I1.—ITsS HISTORY. 


In the Act for renewing the Bank of England Charter, passed in 
1833, it was declared to be the law, that companies or partnerships 
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consisting of more than six persons might carry on the business of 
banking in London. Immediately after the passing of this Act, a 
prospectus was issued proposing to form the London and Westminster 
Bank. ‘The shares, however, were taken up but tardily, and the bank 
did not commence business until March 10, 1834, and then only with 
a paid-up capital of 50,000/., and of this capital a large portion is said 
to have been subscribed by shareholders who resided in the country. 

As the Bank Charter Act did not prescribe the way in which Com- 
panies of more than six persons were to sue or be sued, the Directors 
of the London and Westminster Bank brought a bill into Parliament, 
in the Session of 1834, to authorize them to sue and be sued in the 
names of their public officers, in the same manner as those banking 
companies that were located beyond sixty-five miles from London. 
This bill was carried by large majorities through the House of Com- 
mons, although opposed by the influence of the Bank of England and 
by Lord Althorp, then Chancellor of the Exchequer. ‘The bill, how- 
ever, was lost in the Lords. In consequence of this failure, the bank 
followed the plan of suing and being sued through the medium of 
trustees. 

Previous to the commencement of business, the directors applied 
to the committee of private bankers for admission to the clearing- 
house. This was refused. The directors also applied for permission 
to have a drawing account at the Bank of England. ‘This, too, was 
refused, 

Notwithstanding these difficulties, the bank continued to advance; 
and by the date of the first anual report, March 4, 1835, the paid-up 
capital, increased by two calls of 5/. each upon the shareholders, 
amounted to 244,945/. 

At the commencement of the year 1835, the Bank of England 
instituted legal proceedings to prevent the London and Westminster 
Bank accepting bills drawn at less than six months after date. Sup- 
ported, however, by the legal opinions of Sir John Campbell, Sir 
William Follett, and Mr. Pemberton, the trustees continued to accept 
such bills, and resisted the proceedings of the Bank of England. 

By the end of December, 1835, the number of shares issued had 
increased to 17,818. Soon afterwards the Directors made a fourth 
eall of 5/. per share, payable the following April. This made 201. 
paid upon each share, and the whole paid-up capital exceeded 
400,000/. The dividend on the year ending December, 1835, was at 
the rate of 4 per cent. 

At the commencement of the year 1836, the bank extended its 
branches. In addition to the branch at Waterloo-place, Pall-mall, 
opened on the same day as the head office in Throgmorton-street, the 
bank opened, on the 4th of January, a branch at 213, High Holborn, 
and another at 87, Whitechapel; and on the 29th of February, another 
was opened in Wellington-street, Southwark. In the following June 
a branch was opened at 155, Oxford-street. In this year the bank 
obtained a larger accession of country business, in consequence chiefly 
of the formation of a great number of new joint-stock banks through- 
out the country. In this year, too, the directors issued 9,333 shares 
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at a premium of 4/. 10s. per share, by which the sum of 41,9987. 10s. 
was realized as premiums. The total paid-up capital on December 
31, 1836, amounted to 597,2251., on which a dividend was paid at the 
rate of 5 per cent. 

In the beginning of the year 1837, the suit brought by the Bank 
of England \ was terminated by the Master of the Rolls granting an 
injunction to restrain the London and Westminster Bank from accept- 
ing bills at less than six months after date. The country joint-stock 
banks then adopted the practice of drawing upon the London and 
Westminster Bank ‘without acceptance,’ in the same way as the Bank 
of Ireland draws upon the Bank of England. No practical difficulty 
was experienced, and the London and Westminster Bank lost none 
of its connections in consequence of this adverse decision. At the end 
of the year, the directors declared the usual dividend of 5 per cent. 

In March, 1840, the dividend was raised to 6 per cent. upon the 
profits of the preceding year; and this rate has since been constantly 
maintained. In 184] the directors issued ten thousand of the unap- 
propriated shares at par to the existing shareholders, in the proportion 
of one new share to the holder of three shares. This raised the num- 
ber of shares issued to 40,000, and the paid-up capital to 800,000/. 
In February, 1842, the bank opened a drawing account with the 
Bank of England. In 1847, ten thousand additional shares were issued 
at par to the shareholders, by which the paid-up capital was increased 
to one million sterling. 

1.—ITS PRINCIPLES. 

At the time the London and Westminster Bank was announced, 
it was contended by the advocates of the previous system that the 
principles of joint-stock banking were wholly inapplicable to the wants 
and habits of the population of London. Had the founders of this 
bank possessed zeal without discretion, they would probably have dis- 
regarded the peculiarities of the field of their operations, and have 
adopted entirely the system of banking so long acted upon in Scot- 
land. They seem, however, to have combined the enlightened views 
of statesmen with the caution and practical knowledge of men of busi- 
ness. Hence, they followed or discarded the principles of Scotch 
banking according as they found them adapted, or otherwise, to the 
local circumstances of the London population. They seemed not so 
anxious to introduce a new system of banking as to guard against the 
imperfections of the one previously in existence. From the original 
prospectus and other documents issued by the company, we learn that 
the following principles were those ultimately adopted :— 


1.—That the bank should consist of an unlimited number of 


partners. This is essential to its character as a joint-stock bank. It 
was ascertained that within the previous twenty years about twenty 
private banking-houses had stopped payment in London—that by 
most of these failures the publie had sustained considerable losses, and 
that great difficulties and embarrassments had been oceasioned by the 
interruption to business and the want of confidence which these 
failures had occasioned. A bank, composed of several hundred 
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partners, all of whose property would be answerable for its obligations 
to the public, seemed the most effectual way of preventing the recur- 
rence of these evils. To show the strength of the company and the 
extent of the confidence to which they are entitled, a list of the share- 
holders is published with the annual report of the Directors. 

Since the Act cf 1844, these names have also been published at 
the commencement of each year ina supplement to the London Gazette. 
The ‘following is an analysis of those published in the past year :— 
Spinsters, 140; married women, 16; widows, 66; clergymen, 34; 
medical men, 13; naval and military officers, 45 ; solicitors, barristers, 
aud writers to the signet, 9; men of title, 12; gentlemen and others, 


731l—making a total of 1,066. These are resident as follows :— 


In London, and within fifteen miles thereof one 675 
In other parts of England ~... aa ne oe 520 
In Scotland ..,. ates wae aaa ae ai 42 
In Ireland ite we ne = oan ae 11 
In other countries... pine an oer Ree 18 

1,066 


2.—A second principle adopted was, that the bank should have a 
large paid-up capital. 

It was observed that the London bankers did not carry on business 
with their own capital, but merely upon their credit. They were sup- 
posed to be men of property ; and, in some cases, this supposition con- 
stituted the whole of their working capital. Hence, in some instances, 
London bankers had stopped payment who were perfectly solvent ; 
but their property was not engaged in their business, and could not 
suddenly be realized to pay their debts. ‘To obviate these inconve- 
niences—to be prepared at all times for a withdrawal of its deposits— 
to be able to give adequate accommodation to its customers—and to 
support public confidence in seasons of extreme pressure, a large paid- 
up capital was deemed requisite. No idea seems to have been enter- 
tained of remaining satisfied with a small capital in order to pay 
larger dividends. The directors do not appear to have regarded 
themselves as mere agents, employed to obtain the most rapid return 
for a sum of money; but they acted as the founders of an establish- 
ment destined to take a high rank among the national institutions of 
the country. The capital of the bank was fixed at 5,000,000/. ster- 
ling, divided into 50,000 shares of 100/. each. All these shares are 
in the hands of the partners; and the paid-up capital of the bank is 
thus 1,000,000/., with a power in the directors of calling up an ad- 
ditional sum of 4,000,000/. sterling. 

3.—It was observed that the London private banks were adapted 
only for the rich. An indispensable condition of having an account 
was, that a certain sum should be kept unproductive in the banker’s 
hands. Thus the middle class of society, who had the means of em- 
ploying the whole of their capital in their respective occupations, were 
altogether excluded from the advantages of banking. To remedy this 
defect, the London and Westminster Bank determined to open accounts 
with persons who had not the means of keeping large balances unem- 
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ployed, but who were willing to pay the bank a small commission for 
conducting their accounts. ...... The expense of keeping a banking 
account was also reduced by the prohibition of presents or Christmas- 
boxes to the clerks. Although the system of Christmas-boxes is sanc- 
tioned by the Bank of England as well as by the private bankers, it 
is, we consider, a practice more honoured in the breach than in the 
observance. Whether these presents are regarded as taxes upon the 
customers, or as charitable donations to the clerks, they were deemed 
to be equally objectionable. ; 

4.—A further attempt was made to popularise the system of banking 
in London, by allowing interest upon small sums of money lodged on 
deposit receipts....... The savings’ banks could receive no more 
than 30/. from a depositor in each year, and only 150/. in the whole. 
Those parties who had further sums they wished to deposit in a place 
of security, upon the principle of receiving interest on the sums thus 
lodged, were provided with such a place in the London and West- 
minster Bank. Sums from 10/. to 1,000/. are received on deposit, and 
interest allowed at a known rate, and they are at all times repayable 
upon demand without notice. 

The London and Westminster Bank have not adopted the system 
of cash credits as practised in Scotland. These credits are valued by 
the Scotch banks chiefly as an instrument for the issue of their notes ; 
and it may be questioned whether the system can be rendered a source 
of profit to a non-issuing bank, without imposing heavy charges in the 
form of interest and commission upon the customers. 

5.—While, however, the founders of the bank were thus regardful 
of the industrious classes of the community, they were not inattentive 
to the interests of the wealthy. Professional men, merchants, and 
gentlemen of fortune, have often large sums of money in their hands 
for a short time, waiting favourable seasons of investment. For these 
sums the private bankers would allow no interest. The London and 
Westminster Bank determined to take temporary or permanent lodg- 
ments of sums of 1,000/. and upwards, upon special agreement as to 
the rate of interest and time of re-payment. 

6.—Another principle of the bank—not announced in the pros- 
pectus, but adverted to in some of the annual reports—is that of 
keeping a large portion of its funds at all times in a convertible state. 
In conformity with this principle, we find, from the account of assets 
and liabilities attached to the reports of the years 1845 and 1846, 
that the amount invested in government securities was considerably 
more than the whole capital of the bank. ‘The propriety of such a 
course must have been abundantly evident during the existence of the 
bank ; for it would be impossible to find so many ‘ pressures’ on the 
market, or so much fluctuation in the value of money, within any 
similar period in the history of banking......... None of these 
extremes are favourable to large banking profits. A state in which 
money is easy without being abundant, and valuable without being 
scarce, is most conducive to the welfare of both the banking and the 
commercial interests of the country. 

7.—The last principle we shall mention, as adopted by the London 
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and Westminster Bank, is the system of branches. This system, to 
the extent to which it is now carried, does not seem to have been con- 
templated by the original founders of the bank. ‘The first prospectus 
announced merely that a bank would be established in the city, with 
a branch at the west-end of the town. But a power to establish other 
branches was inserted in the deed of settlement, and it was soon ob- 
served that, from the increasing extent and business of London, there 
were districts which were inadequately supplied with banking accom- 
modation....... The mode of conducting business is the same at the 

ranches as at the city office. A customer’s cheque can be paid only 
at the branch on which it is drawn; but he may have money placed 
to his credit with that branch at any of the other establishments. 
Those country notes that are made payable at the London and West- 
minster Bank are, as matter of courtesy, paid at any of the branches. 
Each branch makes both daily and weekly returns of its transactions, 
which are laid before the directors, and the affairs of all the branches 
are subjected to the personal inspection of the general manager. At 
the same time, all the arrangements tend to localize the branches, so 
as to give them as much as possible the character of independent 
banks. The managers are selected for their experience in banking ; 
and they give immediate replies to the inquiries of both their custo- 
mers and the public. They are ready to afford every facility to the 
parochial and other authorities in conducting the financial arrange- 
ments of the districts. They allow the same rate of interest on de- 
posits which is allowed at the city office; and in making advances or 
discounts, they are not restricted to the amount which their own funds 
can supply. ‘Thus each district has, in a branch bank, all the advan- 
tages that could be derived from an independent local bank, combined 
with the additional security and accommodation to be obtained from a 
more extended and wealthy establishment. 


Ill.—ITS GOVERNMENT. 


The government of the bank is in a board of directors, consisting 
of not fewer than twelve members. Three go out annually by rota- 
tion, but are eligible for re-election. The present number is fifteen ; 
but it can be increased at any time by a vote of the general meeting 
of proprietors. There is no governor, or deputy-governor, or perma- 
nent chairman. Five of the directors are trustees, and are also regis- 
tered as the public officers of the company, in whose names, or any 
one of them, the bank may sue and be sued. ‘The payment of the 
directors is fixed by the shareholders at their general meetings. This 
sum was voted annually until the year 1839. Up to that year inclu- 
sive, the annual profits are stated in the reports before the payment 
to the directors is deducted. In subsequent years these payments are 
deducted first, and the profits are announced ‘after defraying the 
whole expense of management, including payment to directors.’ 

By the resolutions of the general meetings appended to the annual 
reports, it appears that the first payment to the directors was a sum 
of 2,500/., voted at the general meeting in March, 1836, for the ser- 
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vices rendered in the two preceding years. In subsequent years, the 
payment was 2,500/. annually, until March, 1847, when the sum of 
4,500/. was voted for the year 1846, and the same amount was to be 
continued in each future year. At the meeting in 1847, an additional 
payment of 2,000/. was voted to the directors. 


We need scarcely add to the above particulars, for the information 
of our Banking readers, that the prosperity of the Bank is, in no small 
degree, indebted to its original and present general manager, JAMES 
WiruiaMm Givpart, Esg., F.R.S., an excellent likeness of whom ac- 
companies this memoir. 


The Orn1GINAL Prospectus issued by the London and Westminster Bank 

was as follows : 

“ His Majesty’s Government having declared the law to be that no obstructions 
exist to impede the formation of banks of deposit with an unlimited number of 
partners, it is universally considered that a joint-stock bank of deposit should be 
established in London and Westminster, with such an extent of capital as will 
ensure the perfect confidence and security of depositors, and the greatest practical 
accommodation and assistance to trade and commerce. 

Many noblemen, gentlemen, merchants, and tradesmen, considering that every 
circumstance combines to make it desirable for the public good at once to establish 
such a bank, the under-mentioned Committee has been formed on whom will 
devolve the duty of making the necessary arrangements for constituting the bank, 
of forming the direction, and of maturing the plan for the future management of 
the establishment, including the settlement of the decd of constitution, and the 
revision and alteration of the conditions of this prospectus, in their discretion. 

The success of joint-stock banks is not experimental, but ascertained, and prac- 
tically illustrated by the admitted prosperity of such banks in England, Scotland, 
and Ireland. This affords the best reason for anticipating similar success to the 
present more extended establishment, proposed to be conducted upon the same 
approved system of banking. 

The advautages of joint-stock banks are obvious:-—‘ Their capital cannot be 
diminished by either deaths or retirements; their numerous proprietors ensure to 
them confidence and credit, as well as ample business in deposits, loans, and dis- 
counts; and their rigid exclusion of every kind of mercantile and speculative trans- 
action, affords a satisfactory guarantee to the community at large that their means 
are only employed in legitimate banking operations. They are under the manage- 
ment and control of men who are elected by the respective proprictors, who have 
no individual interest which can induce them to depart from an approved prudential 
course, and who are a safe and constant check upon every transaction and upon 
every officer in the several establishments; and their system of accounts is so accurate 
that there is little trouble in producing, at any time, a clear and full statement of 
their stock and business, however great the one or extensive the other,’ 

It is intended, as far as may be practicable, to allow a graduated scale of interest 
on deposits; and while none of the best parts of the system pursued by London 
private bankers will be overlooked, it is proposed to give such other facilities to the 
public as have been afforded with so much advantage to all classes by joint-stock 
banks in Scotland, and by the various similar establishments more recently formed 
in England and Ireland. 

It is proposed that the bank shall be designated ‘The London and Westminster 
Bank,’ and that the establishment shall be forthwith formed in the city; and for the 
accommodation of the public, a branch bank will be simultaneously established at 
the west end of the town. 

It will be in the discretion of the directors, under the deed of constitution, to 
establish other branches where it may be deemed expedient, 
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The capital shall be 10,000,000/., divided into 100,000 shares of 100/. each, in 
order that the mercantile and trading community, and the public in general, who 
may become proprietors, may, by this extensive distribution of shares, acquire an 
interest in the prosperity of the establishment, and participate in its advantages. 

Five pounds per share will be, in the first instance, payable by those becoming 
proprietors, to five of the under-mentioned committee as trustees, according to 
directions which will hereafter be conveyed to them individually; and any further 
call that may be required, will be made under the sanction of the directors and the 
deed of constitution. 

No subscriber holding a smaller number than thirty shares shall be eligible to be 
elected a director. 

A general meeting of the proprietors will be held in each year, at which a state- 
ment of the affairs of the bank will be submitted. 

The deed of constitution will contain all the usual and necessary clauses. 

The present committee, with power to add to their number, is composed of— 
The Most Noble the Marquis of Bute; the Right Hon. Lord Stuart de Rothsay; 
Sir Thomas Fremantle, Bart., M.P.; Patrick Maxwell Stewart, Esq., M.P.; Henry 
Thomas Hepe, Esq., M.P.; John Stewart, Esq., M.P.; Samuel Anderson, Esq.; 
George Arbuthnot, Esq.; Henry Bosanquet, Esq.; William Robert Keith Douglas, 
Esq.; Henry Harvey, Esq.; Matthew Boulton Rennie, Esq.; and Pearson 'Thomp- 
son, Esq. 

Applications for shares to be addressed to the secretary to the committee of the 
London and Westminster Bank, at its temporary offices, No. 35, Great Winchester- 
street, Old Broad-street; and No. 11, Waterloo-place, Pall-mall. 

The Committee, in apportioning the shares, will be desirous to distribute them 
among such classes of the community as are likely to promote the future interests of 
the establishment. 

The following is a Summary of the Prorir anv Loss Accounts, and a 


Statement of the Assets and LiasBiuities of the Bank from its Com- 
mencement. 


The amouft of paid-up capital, and the amount of the surplus fund, on the 
31st of December in each year; and the amount of profits made during the 
year, and the dividends and bonus paid out of the profit. 




















Date. Paid-up capital. | Surplus fund. | Profits of the year.* Dividends. 
£ s. d.| £ e #4. £ s. d, £ sd. 
1834 182,255 0 0 1205 8 5 3,540 6 6 2,334 18 1 
1835 267,270 0 0 1,907 6 5 11,520 10 0 10,818 12 0 
1836 | 59725500) 4,527 0 6 | Fagen a + 29,864 00 
1837 597,280 0 0 7,067 11 2| 32,404 10 8 29.864 00 
1838 597,280 00) 20,839 4 1| 43,635 12 11 29,864 00 
1839 | 597,280 00 | 33,100 11 1] 48,098 3 0 35,836 16 0 
1840 597,280 00! 46,215 311]! 48,951 8 10 35,836 16 0 
1841 786,300 0 0 | 56,007 16 8| 51,300 0 9 41,507 8 0 
1842 800,000 0 0 63,126 10 10 | ; 53,812 14 of 48,000 00 

rae rege bi {21,306 0 0 3s 

18438 800,000 0 0 | 66,822 16 5| 51,696 5 7 48,000 00 
1844 800,000 00 69,904 15 4] 51,081 18 11 48,000 00 
1845 800,000 0 0 | 88,248 16 4] 66,344 1 0 48,000 00 
1846 800,000 0 0 | 98,424 12 1] 74,175 15 9 48,000 00 
| Bonus 16,000 00 
1847 100,000 0 0 | 100,647 16 11 | 58,223, 4 10 54,000 00 
Torats |1,000,000 0 0 | 100,647 16 1) 628,574 7 0 525,926 10 1 





* These are the net profits after making all deductions, including the payments to 
directors, the income-tax, and 1,000/. towards the preliminary expenses. 
+ Interest on capital of new shares. { Premiums on new shares sold, 
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LETTERS TO A BRANCH MANAGER. 
LETTER IX. 
Discounts.—Part 3. 

My Dear Cuarves.—Tius far we have considered the means 
at the disposal of a branch manager, of ascertaining the position 
and circumstances of his immediate customers only, viz., the last 
indorsers of the bills discounted at his branch. As regards the 
responsibility of acceptors, or others living at a distance, you have 
not, of course, the same means of judging for yourself. You must 
in a great measure rely upon the judgment of others—in most 
cases, upon the report of the party’s banker. Now, I do not say 
it offensively, Charles, but a banker’s “ opinion in confidence” 
is not always to be taken as a sure guide to the actual means 
and position of his customer. Before Mr. Twist, for example, 
went the way of improvident drapers, what would your opinion 
in confidence have been of his “ standing and responsibility in 
the way of business, for 200/.?” Why, undoubtedly, that he 
might safely be trusted forthe amount named. And your opinion 
would have been a conscientious one: you trusted him yourself, 
unhappily, for a great deal more. But ¢his circumstance you 
could not honourably divulge, even in confidence. If you had, 
it would have tended greatly to qualify your favorable opinion 
of Mr. Twist in the minds of inquirers generally. 

Instead, therefore, of ascertaining the trustworthiness merely 
of a party living at a distance for a given sum, it would be well at 
the same time to procure specific information as to his character, 
Even in these times, Charles, there are men a banker may safely 
trust, as the phrase has it, “to any amount they will accept fer,” 
simply because there is a law in the nature of such men which 
prevents them from entering into any engagement which they 
cannot righteously fulfil. ‘To men of this stamp character is 
capital, and justly so; for sterling qualities offer a safer guarantee 
to the banker against loss, than sterling pounds, if linked with 
worthless and unprincipled habits. 

Here I quit for the present that large section of our subject 
which has had reference more particularly to the safety of a bill, 
and shall proceed to discuss a point not without its weight at all 
times, but of very grave consequence in certain states of the 
money-market. I allude to the currency of bills. Now, what- 
ever the state of the money-market may be, a banker will prefer 
a short-dated bill to one of longer currency—and for obvious 
reasons. In the first place, the risk is less. In the ordinary 
course of things, more firms will give way in six months than in 
three. I say it with respect, but there is always a better chance 
of the first house in England standing for three months than for 
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six. In the next place, the banker, for every bill at six months’ 
date, could discount two at three months’ date within a given 
period; and so make his resources doubly available to his cus- 
tomers. If you have a certain sum that you can prudently lay 
out in discounts, and you select for this purpose bills not exceed- 
ing three months’ currency, it is obvious that, at the expiration ofthe 
three months, you have the same amount to invest again ; whereas, 
if you had locked it up in the discount of six months’ bills, double 
the space of time would elapse before you were in a position to 
repeat the operation. 

The result for the year would be, supposing your capital avail- 
able for discounts to be 50,000/., and that you invested it in the 
shorter-dated bills, you would turn this capital over four times 
within the year; whereas, by selecting the longer-dated securities, 
you would turn it over twice only. In the one case, your dis- 
counts to parties would amount to 200,000/. per annum; in the 
other, to only half the sum. 

But, as I have said before, there are states of the money-market 
which render the currency of a bill of very grave importance. 
In the face of a growing tightness of money, for example, no 
banker can prudently lock up any portion of his funds in the 
discount of bills having six months to run. As money becomes 
scarce, the rate of interest rises, and the value of all securities and 
property falls. An inducement is thus afforded to parties having 
monies lying in the hands of bankers to seek investments for 
their funds ; and thus arises a drain upon the deposits in banks, 
of more or less sev erity, according to circumstances. 

Now, speaking generally, a drain upon your deposits must be 
met by a contraction in your discounts. ‘To continue to lend as 
much as usual, whilst your deposits are rapidly leaving you, would 
be to pursue a course which would find you some morning with a 
respectable bill-case, perhaps, but an empty exchequer. 

Let us suppose, then, that you have 50,000/. of bills under 
discount when you perceive the commencement of a drain upon 
your deposits, and have reason to suppose that the drain will be 
of some continuance. Let us also suppose that you find your 
deposits leaving you at the rate of 5,000/. per month. Now, if 
your bills are all at six months’ date, about 8,000/. a month only 
will reach maturity. To meet the supposed drain, therefore, you 
would require at once to restrict the amount of bills usually dis- 
counted by you from 8,000/. to 3,000/. per month—a process 
sufficient to break half the mercantile backs in Huggleton, I 
should suppose. But if your bills were of shorter currency—say 
three months’ date—then 16,000/. of your total discounts would 

mature monthly ; in which case, you could meet the drain upon 
your deposits, and would still be able to continue discounting for 
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a time at the rate of 11,000/. per month, or to nearly four times 
the extent you could prudently go, were your dealings confined 
to long-dated bills. 

Of course, Charles, I do not presume that any banker’s bill- 
case is filled exclusively either with three or six months’ paper. 
There will be always found in such repositories a mixture of both, 
but varying greatly in the proportions held of each description. 
What I wish more particularly to insist upon here, is the infe- 
riority of the longer-dated bills in a financial point of view: and 
what is true in this respect of a bill-case crammed full of six 
months’ bills, would of course be true, pro rata, of a bill-case 
only partially filled with such instruments. 

Nor am I to be understood as laying it down as a rule abso- 
lute that every diminution in your deposits must instantly be 
met by a corresponding diminution in your discounts ; for, fre- 
quently, your deposits will be diminished one week, and increased 
the next; or whilst the deposits at your branch are falling off, 
those at another branch may be increasing—and conversely. 

Speaking generally, however, a permanent diminution of your 
deposits must be met immediately or ultimately by a correspond- 
ing diminution in your discounts; but this is purely a head-office 
question, which we may have occasion to discuss at some length 
hereafter. 

I think I have now glanced at the main points for your consi- 
deration, when such a bill is offered you for discount as that with 
which we opened the present subject. Let me recapitulate very 
briefly. 

It is possible, then, that at the date the bill is offered, the 
bills already under discount to Potts and Co. may be quite up 
to the mark authorized by your directors as a limit, or by the 
securities which they have placed in your hands. Or it may 
happen, supposing you have no fixed limit to their discounts 
beyond the merits of each bill, that their drafts already afloat 
upon Booker and Co. are of an amount beyond which you may 
be unwilling to go. Or, again, although less likely, it may be 
that you find a bill for the same amount upon the same parties 
just about due, and so, not unnaturally, infer that the bill now 
offered you is a renewal. Or, finally—and, I trust, least pro- 
bably of all—your eye may have detected amongst the bills 
retired by Messrs. Potts and Co. a stray acceptance of theirs to 
their friends Messrs. Booker and Co., which would indicate the 
existence of cross-paper betwixt the firms, and rouse your liveliest 
suspicions as to the solvency of both. Any one of these several 
objections would, of course, be fatal to the bill being discounted, 
at least without the most clear and satisfactory explanation, and 
fresh instructions from your Directors. 
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* But how, in the name of wonder,” you exclaim, “ is all this 
prolonged and complicated effort of memory, perception, compa- 
rison, and logic, to be got through in the few seconds permitted 
me to say whether I shall take the bill or refuse it?” Simply, I 
answer, by making the effort beforehand, Charles. If, at the 
moment the bill is presented, you have allowed your information 
respecting the house of Potts and Co., their connexions, character, 
and account, to run into arrear, that is your affair, not theirs. 
They are entitled to, and you ought to be able to give them, an 
answer there and then, without hesitation or doubt, whether their 
bill will be passed to their account, aye or no. You do not 
hesitate, at a glance, to pronounce judgment upon a picture, a 
poem, or an edifice, as a work of art. Now, a tithe of the mental 
labour which enables you to do this without conscious effort, will 
enable you to pronounce with propriety and decision the fate of 
any bill whatever. The faculty of distinguishing a good bill from 
an indifferent one becomes developed by long cultivation, to a 
degree bordering on instinct. 

Moreover, my dear Charles, we have not quite done with the 
subject yet; and that “ prolonged and complicated effort” of this 
thing and the other which you began to feel, and did not hesitate 
to express, after the receipt of my second letter on this subject, 


must be slightly further aggravated before we can finally dispose 
of the matter in hand. 

Meanwhile, a merry Christmas to you, as of old, and a happy 
New Year; and the kindly wish and the cordial right-hand of 
fellowship I respectfully but heartily extend to our brethren in 
banking all over the world.—Adieu. 


Christmas, 1848. THOMAS BULLION. 








BANKING IN INDIA.—ADVANCES TO OFFICERS. 


On the 13th December (1848), the Daily News contained a lead- 
ing article on the subject of Indian banking, and more especially 
with reference to the Agra Bank. This article has led to the 
following reply; and as the letter contains several interesting 
particulars on the practice of banking in India, we consider it a 
fitting article for transfer to our pages. 

To the Editor of the Daily News. 

S1r,—Nobody can find fault with the propriety of your choice in selecting 
the subject of Indian banks, and the alleged prevalence of debt among the 
East India Company’s services, as a topic for public discussion. The banks 
are public bodies, and the civil and military services are public institutions, 
which it is essential to the best interests both of India and England to have pre- 
served in the highest state of efficiency. It is quite true that the Agra bank, 
like all other banks, lives by lending ; and it is quite true that the main part 
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of its customers are servants of the company. So far we agree. There is a 
certain amount of debt, but then, what kind of debt? The common notion is, 
that it is a debt of pure extravagance—that the bank has lent its money to 
young fellows who ate consuming their substance in riotous living. Now, this 
1s not the case; and I will tell you why it is not the case. 

In the first place, with reference to the loans made to all officers under the 
rank of Major, it is well known to everybody connected with India, that the 
Agra Bank requires as a sine qua non that the application for a loan should be 
accompanied by the official certificate of the commanding officer of the corps, 
that the money is to be applied to “‘a good and useful purpose,” and that the 
character of the applicant justifies confidence in his integrity and power of re- 
payment. This certainly is not a regulation consistent with unmitigated mal- 
appropriation of these borrowed funds. 

Then what are these “ good and useful purposes,” which in the deliberate 
opinion of commanding officers occur so often in India? They may be enu- 
merated thus :— 

1. Loans for the purpose of furlough to Europe. 2. Loans for sick leave 
to the hills. 3. Loans for sending wife or children to Europe or to the hills. 
4. Loans for purchase of bungalows (¥. e. houses) in cantonments. 5. Loans 
for purchase of steps in regiment. 6. Loans (especially to young officers) for 
completing their Indian camp outfit, of a tent, pony, &c., entrance fees to 
regimental institutions, such as band, mess, and book clubs. 

None of these can be described as purposes inconsistent with good order, 
good morals, or professional efficiency; and while it is not pretended that 
cases do not occur where by one means or another an officer contrives to obtain 
a loan for a vicious object, it admits of no denial whatever that four-fifths of 
the advances of these banks are precisely such advances as it is the interest of 
a sound banking concern to make, and for the benefit of the borrower (and 
his employer the East India Company) that he should receive. 

It must also be borne in mind, that with the Agra Bank, at least, an officer 
can only borrow to the extent of one year’s pay and allowances—that the loans 
are never made for more than three years—and that repayment is rigorously 
exacted by regular instalments from his monthly pay. And so effectual has 
this system been found for the protection of the Bank and the real benefit of 
its customers, that it is the boast of the concern that they have not made a bad 
debt of consequence for ten years, and that they have never charged more than 
the legal interest of India—a rate of interest very different from the native 
rate, as all old Indians will tell you with peculiar emphasis. 

But there is one most important fact of the case which must not be over- 
looked. People speak of these banks and these debts as if they were a novelty 
in India—as if the company’s servants had taken all at once, and for the very 
first time, to the contraction of pecuniary obligations. There cannot be a 
greater mistake. Ask any Bengalee who remembers the reign of the old 
agency houses and the days of the native money dealers, and he will tell you 
that debt was then as common as it is now—and ten times more disastrous 
in its consequences. A debt to a native shroff at 30 or 40 per cent. per annum 
—and the man a perfect impersonation of the Ralph Nickleby genus—was an 
incumbrance to some purpose, and an incumbrance from which thousands never 
did escape. In fact, between that time and the present there is all the 
difference between usury and legitimate business—between a secret, an im- 
provident, and a nefarious contract, and open and advertised dealings. 

You do quite right to exhort the Indian government to look sharply after 
their servants, but you may depend upon it that the Indian government under- 
stand too well the manifold legitimate occasions which occur in India—from 
sickness, from the climate, from the exigencies of the public service—for the 
contraction of temporary debts, to interfere with any respectable exercise of the 
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business of banking. They also understand too well the desirableness of 
encouraging every institution which retains capital within their territories, and 
fosters the development of a sound industry, to interfere for light reasons with 
the incipient institutions which have gradually grown up in the north west. 

I have only another fact to communicate, and then I have done. A personal 
friend of mine is acquainted with an ensign of the company’s Bengal establish- 
ment, who, immediately on his arrival in India, obtamed a loan from “ the 
Agra.” The young man was new to the country—the sum requested was the 
outside amount permitted to his grade, and the bank demurred to the advance. 
Further explanation was given, and it was satisfactorily shown that the money 
was wanted by the young man for the purpose of repaying to his parents at 
home, by an anticipation of his Indian allowances, the heavy cost they had 
incurred for his outfit—a cost they could very ill afford. The money was 
lent, and it was repaid; and this is one of the cases, and a common one, of 
loans to ensigns. 

I enclose my card, and am, Sir, your obedient servant, 
15th December, 1848. A, 








FRAUD ON THE BANK OF ENGLAND, AND PENALTY ON THE 
CLERKS. 

A cASsE of some importance to a large portion of the banking 

public has appeared in the papers, relative to the liability of bank 

clerks for losses sustained by them in the discharge of their duties. 

The case, as given in the papers, is as follows :— 


“About two years ago, a clerk in the Bank of England was passing from 
Jones, Loyd, & Co’s., through the Lothbury-gate to his own office, when he 
missed his pocket-book, containing about 1,700/. The probability is, that he 
left it on the counter of Jones, Loyd, and Co., and that some person availed 
himself of his neglect. A few days since, a note for 1,000/., being part of the 
contents of his pocket-book, was presented for payment. The mspector ex- 
amined it, and handed it as genuine to the cashier, who, finding the number 
was not among his list of stopped thousands, passed it to the pay-clerk, who 
gave, as requested, two five hundred pound notes for it, and shortly afterwards 
gold was received for these two notes. Subsequently suspicion was excited, 
and it was found that the leading figure of the number, a 9, had been changed 
to acypher. Under these circumstances, the clerks have been ordered to pay 
the money in the following proportions :— 

1. The cashier who marked the note for payment, is ordered to pay 3001. 

2. The inspector has to pay 150/., because he handed the note to the cashier 
as a genuine note. 

3. The clerk who gave gold for the two 500J. notes has to pay 100/., be- 
cause he believed the person who came to be a banker’s clerk, and did not 
first consult his superior. 

4. The clerk who received “ James-strect ” as a sufficient description, has to 
pay 100/., because he did not insist on a fuller description. 

5. The clerk who originally lost the note has to pay 3507. The fault he 
committed was, neglecting to wear the chain attached to his pocket-book.” 


The Ailas newspaper, in noticing the subject, says,— 


“In the above case, it is difficult to understand on what principle the 
directors of the Bank of England have proceeded. If the clerk who lost the 
note in the first instance, was responsible to the bank for the amount, the 
directors have no right to make others bear a portion of the penalty. It is an 
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express stipulation, on the bank paying the amount of a lost or stolen note, 
under guarantee, that if the note be paid subsequently at the bank by over- 
sight, the bank are not to be held accountable, and the guarantee is to pay the 
amount. This is the penalty which a person incurs for losing a note; and 
although a hardship in itself, it falls on the only party who can be justly made 
responsible. Why, therefore, have the bank in this instance departed from 
their rule? As employers, we think they would have acted very harshly in 
making the clerk who lost the note bear the entire responsibility, provided they 
were satisfied that it had been really lost by accident, or stolen from him with- 
out collusion with the thief. But this does not justify them in punishing other 
parties in the way they have done. The fraud was so well effected, that if 
Mr. Morris, the governor, or any of the directors, had been placed in the 
situation of the clerks they have punished, they would have paid the note with- 
out demur. Even the practised eyes of the examiners and tellers could not 
detect the alteration until it was distinctly pointed out; and yet they are to be 
deprived of their salaries to make good a loss occasioned under such cireum- 
stances. We do not think this is just. It is, no doubt, necessary to make the 
officials aware of their responsibility; but in this instance, the directors, pos- 
sessing “the might,” have assumed the right to inflict the punishment. If the 
officials had resisted, we have no hesitation in saying, the bank could not re- 
cover from them the amounts at which they have been amerced in any court 
of law. No jury would punish a clerk for a loss which he had done all in his 
power to prevent.” 








EVANS’S HISTORY OF THE CRISIS. * 

Ir has been often noticed as a remarkable fact connected with 
our periodical literature, that while every branch of science, the 
fine arts, poetry, metaphysics, general history, and politics 
receives ample attention at the hands of the quarterly reviewers 
and encyclopedists, that portion of our social history which 
embraces the monetary affairs of the country is almost lost sight 
of, and only obtains a passing notice when some work like that 
before us, demands attention from the value of its facts and the 
importance of its subject. It is true that we have essays on 
political economy in sufficient quantity, dissertations on the 
national debt; and profound (and often incomprehensible) trea- 
tises on the currency. But the sober realities of fact seem to be 
less attractive than plausible theories ; and while many hundred 
sheets are written to prove what must occur ?/ the views of the 
writers are correct, very few take the trouble to classify and 
arrange the facts when the crisis is past, so as to allow them to 
tell their own history. 

In the work before us, Mr. Evans has performed this task in a 
very satisfactory manner. Without putting forward any theory 
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of his own, to account for the origin of the commercial disasters 
of the past two years, he gives us an interesting historical sketch 
of everything worthy of note which preceded and accompanied 
the three great epochs to which his book refers. He begins with 
‘The Railway Mania and its effects ;? describing the progress of 
the delusion under which the public were led to speculate so 
madly in 1845, from its commencement to its close. In treating 
of this part of the subject, he introduces a variety of interesting 
facts connected with the origin of “ bubble schemes,” which 
brings the railway year with its “ stags,” and “ alley boys,” and 

“ noble” provisional directors vividly before us. He reminds us 
of many of the tricks of the time to puff off worthless schemes, 
which it is useful to have recorded; and he accompanies his 
remarks with tables of prices of shares and stocks, and quota- 
tions of other markets, which clearly indicate the effects that 
were produced. From amongst the interesting details which 
Mr. Evans has collected, we may select a few extracts for 
quotation, relating to the Railway Mania. 


MODEL DIRECTORS. 

“A letter characteristic of the desire which prevailed to get appointed a 
director is here appended, the authenticity of which the editor vouches. He 
could produce scores of the kind, but does not think it necessary. Ex uno 
dise omnes. 

* Dear ———,, “Do you wanta director of your railway? as I have lately 
been dealing rather extensively in such commodities, and am a director of the 
* Direct * * * * * */ advertised in the ‘— > and other papers. I am 
also a director of a Jamaica line, which will be advertised next week, and as I 
find railways much more profitable than law, I have cut the latter. If you 
can put my name down as a director, I shall be obliged. 

* Yours faithfully, 
La 





* Regent Street. *——— Club.” 
“P.S. As I am intimate with several leading and influential directors, I might 
bring some with me if requisite.” 


«A Bankrupt, named Charles Collins, described as of Adelaide-place, London- 
bridge, and Kidderminster, Commission-agent, when he appeared before the 
Court, showed, by his balance-sheet; that he had been largely connected with 
many of the projects started during the mania, and in giving an account of 
his liabilities as provisional committee-man or director, included the subjoined 
choice selection :— 

1. Pilbrow’s Atmospheric Railway and Canal Propulsion Company— 
liabilities none. 2. Jamaica Western—they are winding up, and I expect they 
will meet all their engagements. 3. Jamaica Southern, Eastern, and Northern 
—the same. 4. Oxford and Thame—winding up. 5. North Devon ( Bridge- 
water to Portlock)—winding up. 6. Avon and Severn—never attended a 
meeting, and don’t know the . of affairs. 7. Dutch Hancverian—no 
liability. 8. London and Gravesend Direct—winding up. 9. London and 
Dublin Direct—winding up. 10. Irish West Coast—liabilities transferred to 
the Irish Directory. 11. Railws 2y Guarantee Company—Inish liability of about 
£14 balance, 12, Railway Banking Company —joint liability of about £120, 
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13. Widows’ Insurance Company—balance of about £100 owing, to be di- 
vided between five persons. 14. Great Welsh Junction Railway—winding up. 
15. Holborn-hill Improvement Company—all paid. 16. Concentrated Es- 
sence of Tea and Coffee Company—liability ceased. 17. Panama Company— 
all paid. 18. A proprietor of the British and American Steam Navigation 
Company—all paid but £53 and costs. 

“Numerous other cases could be adduced, vide Tanner’s and Ward’s balance- 
sheet in the Appendix, p. Ixiv. Mr. Commissioner Holroyd, in June, 1848, 
refused altogether the certificate of J. G. Moon in the East India trade, on the 
ground of reckless trading. His losses in Railways during nine months of the 
“celebrated speculative year 1845,” amounted to £7,500. The decision on the 
certificate of Lyon Samuel, by Mr. Commissioner Fonblanque, in August, 
1848, also brought out the fact that losses on railway shares in that instance, 
were put down by the bankrupt at £13,400.” 


Some of our readers may not before have heard of— 


THE RAILWAY FOR ST. KITTS. 


* Such was the fever height that north, east, south, and west, the “ social- 
izing influence” of the system was sought to be extended. Whether a town 
in the United Kingdom, a foreign or a colonial possession it mattered not—the 
name, the locality were alone wanting to usher before the world the desirable- 
ness of the enterprise. ‘ London was to be tunnelled, that the train might 
pass under her mighty heart; and colonnades were to be formed in the air, 
that the engine might pass over the path of the pedestrian.’ St. Kitts, 
described in the ‘ Gazetteer’ as ‘ fifteen miles long and four broad, with moun- 
tains in the middle, whence rivulets flow, and between the high mountains. 
dreadful rocks, horrid precipices, and thick woods, and in the S.W. parts, hot 
sulphurous springs at the toot of them !’—was to be benefitted bya line, the 
advantages of the site, though proportionately coloured, being prominently 
eulogized in the published prospectus.” 


Mr. Evans gives the following particulars of 


RAILWAYS AND THE PRESS. 

“It was shortly subsequent to this date, the ranks of promoters having 
gained an accession from all classes, that a fierce crusade against the public 
was commenced, and which partook of so much dishonesty, as to call forth 
the severe reprehension of the press. The fashion was then first brought 
into vogue of securing applications for share allotments, in order to protect 
the committees from liability, but no chance of distribution existed while the 
project was marketable at a premium. 

“Still the contagion spread, and the passion of the public was stimulated 
by the most daring species of stock gambling that ever darkened the page of 
history. One authority (the ‘ Bankers’ Magazine, Sept. 1845) did not hesitate 
to brand many of the advertised undertakings as ‘ fraudulent,’ adding, ‘ there 
is too much reason to fear, that during the last three months, but especially 
during the last five or six weeks, the real object of the concocters of railway 
schemes has not been to devise desirable and good lines of railway, or to start 
a scheme with which they really intended to go to Parliament, but, in plain 
language, to rob and delude the public, by getting their scrip into the market 
at a premium, and to rob and swindle their subscribers in particular, by squan- 
dering and embezzling the deposit-money. Pettifogging attorneys and re- 
jected engineers are the true authors, “ for a consideration,” of three-fourths 
of the railway schemes before the world at this moment. ” 

“Before the railway mania set in with full force, only three railway papers 
existed, As speculation progressed, others were called into life. In the course of 
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the vear 1845, as manyas twenty publications identified with the railway interest 
had made their appearance. Of these, fourteen were professedly hebdominal 
—but in the height of the fever, they were issued semi-weekly—two others 
came out daily, one morning and one evening, and several were monthly pub- 
lications. The morning paper dignified with the title of the ‘Iron Times,’ 
flourished prodigiously for months, securing vast patronage from advertise- 
ments, some, so it is stated, being paid for at the rate of 2s. a line, when 
honoured with a position immediately following the leading article. Bank- 
ruptcy finally extinguished its struggles in the panic period, and the proprie- 
tors eventually appeared before the commissioners in Basinghall Street. 
Many of these publications lived little longer than a few weeks. Started 
expressly to get advertisements, the proprietors principally directed their 
attention to that source of profit, and when advertising began to decline, 
suddenly discontinued them. Among the multitude that sought patronage at 
the hands of promoters and secretaries were Railway Expresses; Railway 
Worlds; Railway Examiners; Railway Globes; Railway Standards; Railway 
Mails; Railway Engines; Railway Telegraphs; Shareholders’ Advocates ; 
Railway Directors; Railway Registers; Railway Reviews, &c. The surviving 
railway papers are—the Railway Times; the Railway Chronicle; the Railway 
Record; Herapath’s Railway Journal; and the Railway Gazette. 

** The daily press were thoroughly deluged with advertisements; ‘double’ 
sheets did not supply space enough for them; and ‘double-doubles’ were 
resorted to; and then frequently insertions were delayed. It has been esti- 
mated that the receipts of the leading journals averaged at one period 
£12,000 and £14,000 per week from this source. The railway papers on 
some occasions contained advertisements that must have netted from £700 
to £800 each publication. The printer, the lithographer, and the stationer, 
with the preparation of prospectuses, the execution of maps, and the sup- 
ply of other requisites, also made a considerable harvest. The upholsterer 
was not without his portion of business. Furnishing board-rooms and 
secretaries’ offices promoted his views, and, as payment was derived from 
deposits, economy was not closely studied.” 


The second section of the book is devoted to the “ Money 
Panic” of 1847. In addition to the narrative of events, the 
author gives us a vast collection of interesting statistics relating 
to the Bank of England; the Funds; quotations of prices of 
produce and merchandize ; and a list of all the failures, with the 
balance-sheets of the principal firms which failed. The last 
section refers to the events attending the French and continental 
revolutions, and comprises all the more interesting facts deserving 
of record. 

It will be seen from this brief enumeration of the contents of 
Mr. Evans’s work, that it is a complete epitome of the important 
facts and statistics of the commercial history of the past three 
years. The whole is admirably arranged; and the volume will, 
we are sure, prove a most acceptable one to bankers and men of 
business generally. 
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EXPORTS AND IMPORTS TO 5TH NOVEMBER, 1848. 


THE accounts relating to the trade and navigation of the United 
Kingdom for the month, and ten months ending the 5th November, 
1848, show an increase (on the month) in our exports of British 
and Irish produce, amounting to 30,994/. as compared with the 
corresponding month of last year, and 21,552/. in excess of the same 
period of 1846. 

The following table will show the exact value of the exports of 
British and Irish produce and manufactures which form the principal 
articles of our national industry, for the month, and for the ten months 
ending on the 5th November, viz. :— 


a 
































DECLARED VALUE OF THE EXPORTATIONS. 
anricuts —— | “ea 
1847. 1848, 1847. 1848. 
£ £ £ £ 
Butter... a = 15,087 18,100 117,924 142,124 
Candles .. ea . 4,430 6,026 38,656 47,350 
Cheese... a ‘ia 2,234 2,153 25,859 18,169 
Coals and Culm .. ia 88,184 104,837 823,289 954,537 
Cotton Manufactures 961,506 | 1,174,381 | 14,643,601 | 13,466,746 
» : ee oe 428,674 590,568 5,029,854 4,789,537 
Earthenware is ee 60,240 42,402 726,202 604,606 
Fish—Herrings 18,428 20,279 146,552 182,725 
Glass oe 19,284 18,800 251,569 202,396 
Hardware and Cutlery .| 165,448 112,354 | 1,952,048 | 1,524,682 
Leather, Wrought and Un- 
wrought. . ae wa 31,499 24,171 302,434 223,318 
Linen Manufactures ‘ 168,639 178,700 } 2,442,066 | 2,242,291 
> Yam wa ° 48,825 35,628 553,552 387,872 
Machiner .-} 130,184 59: 020 | 1,072,717 715,168 
Metale—trou and ‘Steel e-| 434,110 27 72:97 6] 4,530,377 | 4,179,996 
Copper and Brass . 158,830 146,071 | 1,328,301 | 1,025,255 
Lead . a 3,767 7,619 161,368 100,862 
Tin, Unwrought at 6,471 4,238 138,436 131,729 
Tin Plates aa 38,648 34,506 411,422 454,102 
Salt : aa 19,776 14,203 234,968 215,968 
Silk Manufactures... ‘ sis 58,400 39,074 844,069 466,254 
Soap ‘i bs me 12,469 8,309 141,552 122,214 
Sugar, Refined ea a 24,429 29,058 347,746 370,018 
Wool, Sheep or Lambs’ .. 26,663 18, 973 241,419 143,279 
Woollen Yarn... es 79,950 99,628 856,675 623,911 
re Manufactures . 391,469 | 367, 07 4 6,008,005 | 4,718,317 
Total of the foregoing} 
Articles | 3,397,454 | | 3,428,448 | 43,372,661 | 38,053,426 











The following table will show at a glance the amount of our British 
productions exported during each month of the present year, as com 
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pared with the corresponding periods of 1847, with the increase and 
decrease on each. 


Declared Value of Exports of British Produce. 
Month 1847. $48. 

ending P34 £ a 
Sth February ........ 3,077,910 .. 3,227,138 .. increase 143,228 
MOTE .occccccee 2446,507 3,597,842 increase 151,535 
April........++++ 4,820,900 .. 4,240,317 .. decrease 580,583 
May ....ccccceee 4,812,852 .. 3,345,735 .. decrease 1,467,117 
June............ 4,657,403 .. 3,535,394 .. decrease 1,122,009 
. 4,578,871 3,625,513 decrease 953,358 
August.......... 5,062,452 .. 4,137,168 .. decrease 925,284 
September ...... 4,853,103 .. 4,313,722 decrease 539,381 
10th October ........ 4,665,409 .. 4,602,149 . decrease 63,260 
5th November ...... 3,397,454 .. 3,428,448 .. increase 30,994 


The total exports for the ten months ending the 5th of November 
in each year being as follows:— 


1846.. we «. £43,428,448 
1847 .. . on .. 43,372,661 
1848 .. oe oe -. 38,053,426 


Showing still a decrease on the whole period of 5,319,235/. as com- 
pared with last year. 


The following table shows the quantities of Grain and Flour imported 


during the present as compared with the preceding year. 





Month ended 5th Ten Months ended 5th 
November, November, 


ARTICLES. aad | 
1847. 1848, 1847. 1848. 








Corn, viz. :— 
Wheat | 277,061 392,939 | 2,254,601 1,846,377 
Barley ae as 2,470 97,801 733,299 732,392 
Oats ‘ 131,931 87,186 | 1,586,700 786,864 
Rye os 5,827 15,895 67,688 28,805 
Peas a‘ - 9,435 25,194 109,732 106,579 
Beans se sea 14,971 22.711 350,370 411,878 
Maize, or Indian Corn 148,747 154,436 | 3,390,392 | 1,210,988 
Malt os Ba — _- — 1 
Buckwheat. . es mon 8 22,937 193 
Beer or Bigg —— “= — 491 = 
Wheatmeal orFlour,ewts.| 324,102 228,953 | 6,099,319 896,513 
Barleymeal far 4 1,419 11,791 95 
Oatmeal .. — 2,491 54,535 2,494 
Ryemeal .. Bu 23,567 Pr 750,854 29,986 
Beanmeal .. ‘ ‘ — 71 5 
Indian meal ; 49,830 9,5 1,389,860 
Buckwheatmeal .. 2 370 
Peameal .. os -- 284 

















With regard to the exports of foreign and colonial produce, there 
is a large increase, during the month, of cocoa, coffee, cochineal, steel, 
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lead, spelter and tin, opium, mace, nutmegs, pepper and pimento, 
Geneva, tea, tobacco, wine, and cotton-wool; while there is a decrease 
in corn, indigo, copper and iron, quicksilver, rice, silk, cassia, cin- 
namon and cloves, rum, brandy, foreign sugar (both raw and refined), 
sheep and lambs’ wool. 

The quantities of foreign and colonial produce imported during the 
periods above-mentioned show a steady advance in the consumption 
of those articles which denote the prosperity of the people, and which 
exhibit an increase in the quantities charged with duty—of butter, 
cheese, cocoa, corn, eggs, fruits, gloves, silks, spices, sugar, tea, tallow, 
brandy, and wine. 








THE NEW GOLD MINES OF CALIFORNIA—AND INTENDED 

BRANCH OF THE UNITED STATES MINT. 
In the message of the President of the United States to Congress, 
received by the last mail, the rumours which had previously 
reached this country of the discovery of an extraordinarily rich 
gold district in California are confirmed; and several particulars 
given, which being efficial, are exceedingly important. It ap- 
pears that the-American government are so fully satisfied of the 
mineral richness of California, that they are about to establish a 
branch mint there, not only “ to convert into coin the gold derived 
from the rich mines of the country, but also the bullion which 
American ships may bring from the whole west coast of Central 
and South America, which (the President says) to an amount of 
many millions of dollars, are now annually directed and carried 
by the ships of Great Britain to her own ports, to be re-coined or 
used to sustain her national bank, and thus contribute to increase 
her ability to command so much of the commerce of the world.” 
The new American mint therefore, is intended to deprive us, as 
far as possible, of the imports of specie now obtained from the 
districts in question ; but if the reports from California are to be 
relied on, we may still probably receive a much larger quantity 
than we require—even to the extent of interfering with the 
intrinsic value of gold specie! 

Mr. President Polk says, with reference to the discovery of 
the new mines— 

* It was known that mines of the precious metals existed to a considerable 
extent in California at the time of its acquisition. Recent discoveries render 
it probable that these mines are more extensive and valuable than was antici- 
pated. The accounts of the abundance of gold in that territory are of such an 
extraordinary character as would scarcely command belief, were they not 
corroborated by the authentic reports of officers in the public service, who 
have visited the mineral district, and derived the facts which they detail, from 
personal observation. Reluctant to credit the reports in general circulation as 
to the quantity of gold, the officer commanding our forces in California visited 
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the mineral district in July last, for the purpose of obtaining accurate informa- 
tion on the subject. His report to the War Department of the result of his 
examination, and the facts obtained on the spot, is herewith laid before 
Congress. When he visited the country there were about 4000 persons 
engaged in collecting gold. There is every reason to believe that the number 
of persons so employed has since been augmented. The explorations already 
made warrant the belief that the supply is very large, and that gold is found 
at various places in an extensive district of country. 

Information received from officers of the navy and other sources. though 
not so minute, confirm the accounts of the commander of our military force 
in California, It appears, also, from these reports, that mines of quicksilver 
are found in the vicinity of the gold region. One of them is now being 
worked, and is believed to be among the most productive in the world. 

The effects produced by the discovery of these rich mineral deposits, and 
the success which has attended the labours of those who have resorted to 
them, have produced a surprising change in the state of affairs in California. 
Labour commands a most exorbitant price, and all other pursuits but that of 
searching for the precious metals are abandoned. Nearly the whole of the 
male population of the country have gone to the gold district. Ships 
arriving on the coast are deserted by their crews, and their voyages suspended 
for want of sailors. Our commanding officer there entertains apprehensions 
that soldiers cannot be kept in the public service without a large increase of 
pay. Desertions in his command have become frequent, and he recommends 
that those who shall withstand the strong temptation and remain faithful, should 
be rewarded. 

This abundance of gold, and the all-engrossing pursuit of it, have already 
caused in California an unprecedented rise in the price of the necessaries 
of life. 

That we may the more speedily and fully avail ourselves of the undeveloped 
wealth of these mines, it is deemed of vast importance that a branch of the 
mint of the United States be authorised to be established, at your present 
session, in California. Among other signal advantages which would result 
from such an establishment would be that of raisimg the gold to its par value 
in that territory. A branch mint of the United States at the great com- 
mercial depdt on the west coast would convert into our own coin not only the 
gold derived from our rich mines, but also the bullion and specie which our 
commerce may bring from the whole west coast of Central and South 
America. The west coast of America and the adjacent interior embrace the 
richest and best mines of Mexico, New Grenada, Central America, Chili, and 
Peru. The bullion and specie drawn from these countries, and especially 
from those of Western Mexico and Peru, to an amount in value of many 
millions of dollars, are now annually diverted and carried by the ships of 
Great Britain to her own ports, to be re-coined or used to sustain her national 
bank, and thus contribute to increase her ability to command so much of the 
commerce of the world. If a branch mint be established at the great com- 
mercial point upon that coast, a vast amount of bullion and specie would flow 
thither to be recoined, arid pass thence to New Orleans, New York, and other 
Atlantic cities. ‘The amount of our constitutional currency at home would be 
greatly increased, whilst its circulation would be promoted. It is well known 
to our merchants trading to China and the west coast of America that great 
inconvenience and loss are experienced from the fact that our coins are not 
current at their par value in those countries.” 


A gentleman writing from the gold district gives the following 
account of the discovery of the mines. Many of his statements 
appear to be exaggerated; but the subject is evidently of sufli- 
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cient importance to demand attention. It should be borne in 
mind, however, that a year or two ago, a great “ diamond mine” 
was said to have been discovered, which was to lessen the value 
of diamonds 50 per cent., but that nothing has been heard of it 
recently ! On subjects like the present, exaggeration < appears to be 
almost inevitable. The writer says :— 


“In the spring of this year some settlers were excavating a mill-race in the 
neighbourhood of the Sacramento, a river about 30 miles to the north of San 
Francisco, having its rise in the Californian Mountains, and navigable for boats 
about 100 miles. It falls into the sea in the bay of San Pablo, as do also two 
other rivers, the San Joachim and Jesus Maria. In the course of their work 
they met with several pieces of heavy yellow-coloured metal, which, being of a 
sufficiently peculiar nature to excite curiosity, were speedily discovered to be 
gold of great purity. For some time they preserved the secret, and are sup- 
posed to have gathered a very considerable quantity before it transpired, At 
length an Indian surprised them while occupied in searching, and although 
they endeavoured to divert his attention, and detained him for some time, he 
acquainted his tribe, by whose means it soon became known in the country. 
Such an unheard of circumstance caused great surprise and some curiosity, 
but a few having tried for themselves, and having become most satisfactorily 
convinced of its truth, all other pursuits were abandoned, and all hands 
hastened to the “ diggings ”—the expressive, but inelegant, name given to the 
gold country. In the course of three months, 4,000 people collected, digging 
and scraping early and late. 

One man in one day gathered gold to the value of 160/, sterling, and 
though this is a singular case, yet the common wages offered is 3/. 4s. per day, 
with subsistence, to any man who will dig for a certainty in preference to w orking 
the speculation on his own account; but this is almost univ ersally rejected ! 
for every one is discontented with his day’s labour, and removes to another 
part of his diggings, who does not pick up the value of from 61. to 8/. a day. 
One gentleman “who employed eight Indians, cleared in three days 320/. by 
gold, and 180/. by merchandise ; in r all 5007. A blanket that cost 16s. sold for 
more than 20/., and even now they are selling wholesale in San Francisco for 
31. a pair. Bowie kniv es, worth from 8s . to 12s. each, sold for 12/. sterling. 
Another searcher in four weeks made 12007. One man left, after a few 
days’ collecting, with 25lb. weight of gold, and another is said to have sent 
down 125lb. 

Merchants were offering seamen as much as 16/. per month, which was 
refused, since in the launches employed in carrying goods and passengers to 
and fro, the men get 30/. per month, and the masters 60/.; but even at this 
rate they will not work more than two or three voyages during the sickly season, 
no remuneration being sufficient to keep them from this literal “ field of gold.” 
All this time, when many have left the river during the prevalence of ‘fever, 
the commonest workmen get from 24s. to 32s. a day ; ; and, at the end of next 
month, when the healthy” time recommences, one and all will be off to the 
harvest. The merchant vessels lie neglected in Yerba Buena Bay; in one 
instance all hands, without exception, deserted, leaving the master, who was 
also fortunately the owner of the vessel (the Janet, English barque), to follow 
their example. 

The very earth for some distance throughout the neighbourhood is impreg- 
nated with gold dust, but this is thrown aside as not worth the labour of 
washing. A ease is mentioned in the local paper, that ‘ five loads of earth 
which had been dug out and sold for £160, yielded, after washing, £4000.’ 

A knife was the only instrument used by the early excayators to collect the 
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precious mineral ; and one gentleman, being somewhat fatigued, and left behind 
for a short time by his companions, lay down and extracted the ore with his 
penknife; the later visitors afterwards used pick and shovel, and these are as 
yet the only assistants to human strength employed. 

The earth was rinsed and separated from the metal in baskets or tin pans ; 
and now a kind of rude trough or cradle is used, having a double end with 
larger and smaller orifice. 

The gold is found in three forms—granulated, of the size of medium gun- 
powder, and mixed with iron; in small scales of lamine of from 1-8th to 1-12th 
of an inch in diameter; and in solid lumps of from half-an-ounce to four 
pounds in weight, which last is the heaviest I know, though many much larger 
are spoken of. The latter form is frequently found adhering to the rocks in the 
bed of the river, and many fine pieces have been gathered, as one would gather 
limpets, from the crevices and holes left dry at low water. 

Up to the middle of September the quantity known to be gathered is to the 
value of £550,000, and this does not include considerable amounts of which 
no account could be obtained. It is confidently believed by the best informed 
that the outskirt only of the great gold region has been touched on; more 
than one instance has happened of men who had encountered the shining 
substance in their passage westward across the mountains, and viewed it with 
indifference as some valueless substance, but who quickly retrace their steps 
on hearing it to be gold. The Mormons, driven by persecution from their native 
country, have been among the most considerable gainers. The entire extent 
of country abounding in this amazing wealth is considered to be considerably 
underrated at 500 square miles, and the depth to which it extends is of course 
entirely unknown. The Indians inhabiting the district freely give its weight 
in gold for a silver dollar.” 








THE LIVERPOOL CURRENCY REFORM ASSOCIATION. 


Tue following “manifesto” has been issued by this Asso- 
ciation. During the past month it has been made the subject of 
controversy between its authors and the Morning Chronicle. 
The latter, referring to the proposition to base the issue of notes 
on the Public Funds, asks, “how the Funds, which are a debt, 
can by any process be converted into capital?” But to this it 
is replied, that although a debt due by the nation, “it is capital to 
individuals entitled to it, and can be immediately converted into 
hard cash, if required, at the market price of the day.” We do not 
think it necessary to enter into the controversy now, as we have 
already discussed the subject of an inconvertible currency; but 
we shall have to refer to it hereafter, and think the document 
worthy of being recorded in our pages. It is as follows :— 

“A currency based—not on gold, which is barter—but on national property.” 

‘¢ It is surprising that our mercantile men have not long since arrived at conclusions, 
respecting a system of currency, which can be recognised : as correct by all parties, and 


which would lead to the adoption of principles and practice, by means of which the 
ruinous alternations now constantly recurring would be rendered impossible.”— 


Port ter’s Progress of the Nation, p. 426. 


The committee of the Liverpool Currency Reform Association have been led, 
by their consideration of the commercial phenomenon of periodical excitement 
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and depression, to inquire whether this extreme oscillation, productive of so 
much evil, be the necessary consequence of extensive commerce; and, if so, 
within what limit of productive enterprise ought a commercial people to be 
restrained; for if the calamities that have been experienced by this nation, 
within the last twenty years, be a necessary effect of extended trade, it behoves 
the Jegislature immediately to impose restraining measures that shall prevent 
such frightful rum and devastation in our domestic trade, as well as relieve 
from so cruel a scourge the commerce of the whole world, which, from the 
magnitude of our transactions, becomes involved in our misfortunes. 

In pursuing their inquiry, they have carefully examined the evidence brought 
under the consideration of the committees of both Houses of Parliament, 
appointed to inquire into “the cause of the present national distress.” 

After the most deliberate consideration of the evidence therein stated, and 
the uniform agreement of all other facts and information they have been able 
to collect, they are of opinion, that the canse of periodical excitement and 
depression is not necessarily involved in extensive commerce, but that the sole 
cause of our commercial crisis is to be found im the absence of a steady 
measure of value, and of an insufficient medium of exchange; or, in other 
words, in the inefficiency of our present monetary system, an inefficiency 
further proved by its inadequacy to sustain a system of credit, so necessary to 
the development of the productive energies of this country. 

From the evidence above referred to, two all-important facts are established 
beyond question :—First, that there was at one period a superabundance of 
the present medium of exchange, and at another not a sufficiency for the 
ordinary necessities of trade. Secondly, that the measure of value has, 
within the last three years, fluctuated from 14 to 12 per cent. 

Here we have, under the gold standard, an enormous alternation in the 
value of money, which, by inciting speculation at one time, and prostrating 
credit at another, causes extreme changes in the prices of commodities, and 
disturbs the relation between debtor and creditor. 

** The objects required in a monetary system are a steady measure of value, 
and a sufficient medium of exchange.” 

It is necessary, for the facility of commerce, to adopt some description of 
property, of admitted value, which shall be used as the standard by which to 
measure the value of other property; and it is imperative that the property so 
used be of a description least liable to variation. The association therefore 
propose : 

“That the national funds be taken for this purpose, and that govern- 
ment be empowered to issue money on consols.” 


which represent a bond fide amount of capital to the extent of eight hundred 
millions, guaranteed by the property of the british nation, whilst the national 
revenue is pledged to the payment of the interest thereon, so that both the 
capital and interest are perfectly secured. What better or safer basis, there- 
fore, can there be, whereon to found a national currency ? 

Thus, by adopting the funded property, we obtain two essentials—a suffi- 
cient medium of exchange, and a steady measure of value for the pound in 
account ; so that the relation between debtor and creditor will be definitely 
fixed, that the former may not, at the expiration of his credit, have to refund 
a greater or a less value than was implied in the pound in account at the time 
of the contract. 

These facts were so forcibly brought before the public by the memorial of 
the merchants of this town, addressed in October, 1847, to the First Lord of 
the Treasury, that this Association feel emboldened to offer, for consideration, 
a monetary system which they believe will prevent the recurrence of such evils, 

The plan by which the Association propose to carry their system into poli- 
tical operation is as follows :— 
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“ The establishment, by Act of Parliament, of a national bank, authorized 
to issue bank-notes on the receipt of consols, such notes varying from one to 
a thousand pounds, to suit the convenience of the receiver.’ 

‘“* These notes to be the only legal tender throughout the United Kingdom, 
and to be convertible into value ; that is to say, into consols, on demand, at 
the national bank. 

“ The consols to bear a fixed rate of interest, which will, of course, cease 
during the time they are in the bank.” 

By this plan, when money became scarce and exceeded the fixed rate of 
interest, the consols certificate would flow into the national bank, and the 
currency be extended to the relief of our commerce ; while in periods of pros- 
perity, when money is abundant, they would be w ithdraw n, and the circulation 
proportionately contracted; thus securing a principle of self-adjustment, which 
would preclude the possibility of any oreat fluctuation in the value of money, 
leaving the price of commodities subject to the natural law of supply and 
demand. 

It may be objected that, under this system, the whole amount of the national 
funds might be converted into money, and the country be over-supplied. The 
Association has no such fears, feeling convinced that, as the demand for money 
is necessarily limited by the ability of employing it profitably, the supply of it 
may be left to adjust itself to the requirements of trade. 

In conclusion, the advantages offered by the proposed system of currency 
are these :— 

A secure basis that cannot be disturbed, 

A ready convertibility of the legal tender note into value, 

An equable supply of money. 

To which may be added, a national saving of interest on the consols while 
in deposit. 

In bringing forward this very important subject, the Association would 
earnestly invite the active support of every individual who may be friendly to 
their views, while they hope to elicit from those who may differ from them a 
candid expression of their objections to the proposed sy stem; as they are only 
wishful for the establishment of a self-acting principle that will give steadiness 
to the value of money. 

JAMES HARVEY, Hon. Sec. 

Brown’s Coffee-house, Clayton Square, 

Liverpool, 20th November, 1848. 








LOSS FROM THE FAILURE OF THE POTATO CROP IN 1846. 


Tue following estimate of the probable loss to the country from 
the failure of the potato crop in 1846, is taken from a new Irish 
journal, which promises to become an exceedingly useful paper— 
The Advocate; or, Irish Industrial Journal. The figures, without 
being put forward as literally accurate, appear to be sufficiently 
correct for an approximate estimate. 


The loss of the potato crop in 1846 was, in Parliament, ad- 

mitted tobe .. ne .. £16,000,000 
In the Statistics of Ircland—Thom’s "Almanac, 1848—it is 

stated, page 166 :—That the land devoted to the production 

of potatoes is 2,457,409 statute acres, equal in Irish acres to. 1,500,000 
In pages 165, 166—The annual estimated consumption of pota- 

toes, exclusive of seed, amounts to, in tons .. oe ee 13,650,000 





32 Loss from the Failure of the Potato Crop in 1846. 


Which, at ls. 7d. per ewt. (page 167)—1/7. 1ls. 8d. per ton— 
would be worth -- £21,600,000 
In page 167, the supply of potato ‘seed required i in 1841, is esti- 
mated at ‘ 2,702,007 
Making the whole value of the crop, for consumption and seed. 24,300,000 
In page 166, the seed is stated to be one-eighth. 
In page 163, the number and value of stock in 1841 is thus 
given :— 
Horses and mules .. 576,115 .. Value .. £4,608,920 
Asses ; a 92,365 x 92,365 
Horned cattle 1,863,116 12,110,250 
. 2,106,189 2,316,806 
g .. 1,412,813 1,766,012 
Poultry - -. 8,458,517 211,455 
—_—_—_ £21,105,808 
Page 163, the export of cattle to Great Britain, viz.:— 
Horned Cattle. Calves. Sheep. Swine. 
The year 1846, ending Ist January, 1847 186,483 6,363 259,257 480,827 
The half-year, ending Ist July, 1847.. 83,589 4,752 113,879 60,743 
Page 167, it is stated that the land devoted to the production of 
Oats is 2,840,347 statute acres, equal in Irish acres to. . = 1,775,200 
Wheat 1,059,620 ~ ‘ - os ne - 662,200 
Barley 300,000 se ya os “ ea - 187,500 
Flax 160,000 99 ee 100,000 
In the statement which follow ms "the potato crop ‘is estimated at 16,000,000 
The potato seed at 1-10th a as et jas 5 1,600,000 


Observe—that the greater proportion of those accumulated 
losses has fallen upon the western counties. 

In 1845 the loss of the potato crop was 1-4th .. ots es 4,000,000 
1846 the loss is estimated at 5-6ths .. . 13,000,000 
1847 the extent sown was not 1-4th, leayi ing a deficient 

sowing of 3-4ths—for which there was not a substitute— 

this deficiency i “Ss ‘i 12,000,000 
1848 the sowing is estimated ‘at 3-4ths of our r ordinary crop, 

and that of this 3-4ths 2-3rd is lost me a ret 8,000,000 


Showing, in four years, a loss by potatoes of .. ‘ -» £37,000,000 
As it is the ordinary price of potatoes, previous to 
1845, that has been taken, the extra price of seed 
the three years since is to be added 
In spring, 1846, the seed cost, or was worth double 
the usual price, making an extra cost of .. .. £1,500,000 
In spring, 1847, the sowing was but 1-4th, the seed 
for that 1-4th, at the usual price, would be about 
400,000/. (it cost more than treble) ++ extra 1,000,000 
In spring, 1848, the extent sown 3-4th, the price of 
seed was quadruple oe ee -. extra 3,500,000 
——-___ 6,000,000 


Estimated loss from the potato failure .. i .. £43,000,000 


If the preceding calculations were made according to the data 
given in the tables in Thom’s Almanac, that have been re- 
ferred to, the result would exceed... oe ae .. £65,000,000 
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ON THE TIME ALLOWED FOR NOTICE OF DISHONOR OF 

BILLS HELD BY A BRANCH BANK. 
In our last number we replied to a question on this point; and, 
since then, we have been requested to give an article upon it, on 
account of its great practical importance to Joint Stock Banks, 
having branches. We have therefore made a careful search for 
authorities, and have found one which bears more completely 
upon the point than the case of Maule v. Brown, referred to in 
our last. It is the case of Clode v. Bailey, 12 Meesom and 
Welsby’s Reports, in which it was distinctly held, that branch 
banks were independent indorsees, and entitled to receive and 
transmit notice of dishonor in the same manner as other sepa- 
rate indorsees. 

It was an action by indorsees against the maker of a bill of 
exchange for 70/., accepted by one, J.A., payable at 22, Essex 
Street, Strand, London; the declaration alleging due, present- 
ment and non-payment thereof. Plea, that the defendant had 
not due notice of the presentment and non-payment, modo et 
formd. Replication, traversing that allegation and issue thereon. 
At the trial before Lord Abinger, C. B., during the Middlesex 
sittings after Trinity Term, 1843, it appeared that the bill, duly 
accepted, was indorsed by the defendant to the plaintiffs, who 
indorsed to the Portmadoc Branch of the National Provincial 
Bank of England, who sent it to the Pwllheli Branch, who 
indorsed it to the head bank in London. The bill having been 
duly presented and dishonored, was returned with due notice 
of its dishonor by the bank in London to the branch at Pwll- 
heli, by them to the branch at Portmadoc, and thence to the 
immediate indorsees. Under his lordship’s direction, the plain- 
tiffs had a verdict for 74/., 

An application was made for a rule to show cause why the 
verdict should not be set aside and a new trial had, on the ground 
that the notice of dishonor came too late. It was contended 
that the only question in the case was, whether the National 
Provincial Bank and its two branches were to be considered as 
three distinct holders, and so entitled each to the usual notice of 
dishonor ; or whether, as they were, in truth, the same establish- 
ment, and as the Portmadoc branch had not even endorsed the bill 
to the Pwllheli branch, the head bank in London ought not to have 
given notice to the plaintiffs, instead of to the Pwllheli branch. 

Lord Abinger, C. B., said—How is the head bank in London 
to know from whom the bill came ? 

Parke, B.—There is no doubt about this: the same question 

VOL. IX. c 
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” 
was argued before us in a case of Jones v. Crovon, which went off 
on another point. 
Lord Abinger, C.B.—We cannot grant a rule in this case: it 
is the constant practice to give notice of dishonor in this way. 
The case of Moule vy. Brown, 5 Scott, 694, referred to in our 
last number, related to the time allowed to present a cheque 
which has been cashed by a branch bank, and transmitted by it 
to the head bank for collection; but its bearing upon the point 
in question is not so clear as that of the case of Clode v. Bailey, 
which appears to us to be decisive. 





RIGHT OF A BANKER TO RETAIN MONEY PAID TO HIM ON 
ACCOUNT OF AN AGENT BANKRUPT. 
WILLIAMS U. DEACON AND WILLIAMS. 

Nisi Prius sittings at Westminster, before the Lord Chief Baron and a Special 
Jury, 8th December, 1848.—This was an action of assumpsit for money lent, 
money had and received, and on an account stated. Plea, the general issue. 

The plaintiff is a gentleman residing at Northcourt, near Abingdon in Berk- 
shire, about sixty miles from London. The defendants are the well-known 
bankers, of Birchin-lane, in the city; and the action was brought to recover 
1271. 5s. 9d., paid into their bank on the 14th of October, 1847, under the 
following circumstances :—The plaintiff is the trustee and executor of a widow 
lady, who died in January, 1843. He'invested her property in the three-and- 
a-quarter per cent. Annuities, and paid the dividends half-yearly to two of her 
nieces, according to her will. In consequence of residing so far from London, 
he executed a power of attorney toa broker, Mr. W. Jackson Taylor, of Capel- 
court, to receive the dividends, and directed him to pay the amount, when 
received, into the defendants’ bank, to his, plaintiff’s, credit with the late 
banking firm of Knapp & Co., of Abingdon. Mr. Taylor complied with these 
instructions from January, 1843, up to Thursday, the 14th of October, when 
he received the half-year’s dividends, and paid, through his clerk, the amount 
(the sum in question) into the defendants’ bank by a cheque on his own 
bankers, with directions, which were stated verbally to the defendant’s clerk, 
and were also endorsed on the cheque, that the amount wasto be placed “to 
the credit of James Williams, Esq., in account with Messrs. Knapp and Co., 
Abingdon, by W. Jackson Taylor.” On the same afternoon, and about an hour 
after the money had been thus paid in, Knapp and Co. stopped payment 
at Abingdon. The plaintiff went the next morning (the 15th) to their bank, and 
finding it closed, hurried off to the residence of one of their.clerks, and learned 
from him that they had not been advised of the receipt of the dividends by the 
defendants ; that advice only reached them next morning (Saturday the 16th). 
The plaintiff came to town that morning, and accompanied by Mr. Taylor’s 
clerk, demanded back the money of the defendants, on the ground that it had 
been paid in within an hour of Knapp and Co.’s stopping payment at Abing- 
don, and that they had not transmitted it to Abingdon as directed. The 
country manager, whom the plaintiff saw, refused to return the money, stating 
that thei own account with the bankrupts was considerably overdrawn, and 
they had placed this money, with other monies, to the past reduction of their 
own debt, and had advised Knapp and Co. af the reccipt in the usual manner. 
The plaintiff protested against this proceeding, but was referred to Knapp 
and Co. That firm consisted only of one gentleman, and he was immediately 
declared bankrupt, and his estate realised 2s. in the pound. On November 
6th, the plaintifi’s attorney applied, by letter, for a return of the money, 
describing it as having been paid into the defendants’ bank on October 14, to 
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the credit of the plaintiff, adding, “ Knapp and Co.’s bank failed, as you are 
aware, the same afternoon, and the amount was not, of course, transmitted to 
them.” The defendants, on the 6th, replied, “ We beg to inform you, in 
reply, that we did not receive notice of the stoppage of the Abingdon Bank 
until the 15th ult., and consequently it is not in our power to return the sum of 
1271. 5s. 9d. mentioned by you, which was paid to us on the previous day.” 
The plaintiff’s attorney again, on November 11, wrote to them, saying, “ As 
the money had not been transmitted to the Abingdon Bank before its failure, 
and the same still remains in your hands, I should be glad if you would in- 
form me upon what grounds you object to return it.” They replied, after a 
delay of four days, ‘‘ We believe there is no doubt whatever that we are 
bound to retain the money in question, as we had received it, in common with 
many others, before the stoppage of Messrs. Knapp and Co.; we have no in- 
terest in the matter, and if you can get the authority of the official assignee, 
we are ready to pay the money back.” The official assignee, on being applied 
to, refused his assent. The plaintiff’s attorney wrote again on the 16th of 
December, stating this fact, and desirmg to know whether they still per- 
severed in their intention to keep the money; and if so, begging to know the 
names of their solicitors. On the following day their solicitors wrote to him, 
stating, that “ their reason for referring to the official assignee was, that hold- 
ing security for their debt, it was immaterial to them whether they paid the 
amount claimed on behalf of Mr. J. Williams or not, as the payment 
would add so much to their debt covered by security; and this is, in fact, 
the position of Messrs. Williams and Co.; but it was by mistake that they 
referred to the official assignee. Messrs. Williams and Co. not holding 
security upon the property of the bankrupt, but the security of Mr. West, 
for whom Messrs. Graham and Son, of Abingdon are concerned, to whom 
we will write by this post on the subject of the claim, and let you know the 
result.” The result was, that Mr. West was advised not to consent to the 
payment, and the action was commenced. All the correspondence was ad- 
mitted under a judge’s order. Mr. West, for whom it was said the defendants 
were resisting the action, was said to be a gentleman of property, residing near 
Abingdon, and father-in-law of Knapp, the bankrupt. For the plaintiff, it was 
said that the defendants had not complied with Mr. Taylor’s express directions 
to place the money to the credit of the plaintiff with Knapp and Co., but had, 
on the contrary, placed it to their own credit with that firm. It was further 
urged for the plaintiff, that the defendants had no right to place the money 
to their own account with Knapp and Co. 

On the close of the plaintiff’s case, 

Mr. Martin was proceeding to say that the question iavolved in this case 
was one of general importance to the bankers of London ; but on saying that 
on the morning of the 14th there was a balance due from Knapp and Co. to 
defendants of 6114/.; that they received that day 1100/. and paid 12002., 
and that, therefore, there was when this sum of 1271. was paid, a balance of 
upwards of 62007. due to the defendants, was stopped by 

The Lord Chief Baron, who said that on these facts the plaintiff must be 
nonsuited. Ile was of opinion that the payment to the defendants to the 
credit of the plaintiff in account with Knapp and Co., in accordance with an 
established course of business for years, was to be regarded as a payment to 
Knapp and Co. personally ; and as, if it had been actually received by them on 
the 14th, they could not refund it to the plaintiff without being chargeable 
with fraudulent preference, the plaintiff could not recover it from their agents. 
He would, therefore, direct a verdict for the defendants. 

Mr. Watson said he would tender a bill of exceptions to his lordship’s 
ruling. 

Verdict for the defendants. 
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FORGERIES ON BANKS—AS TO NOTICE TO THE PUBLIC. 


At Warwick county court, 28th November, 1848, an action was brought by 
Mr. Blunn, a tradesman at Leamington, against the Warwick and L eamington 
Banking Company, to recover 51., “the amount of loss sustained by him in 
having taken, in the course of business, a forged bill on that establishment. It 
was allege: 1 by the plaintiff, as the ground on which he brought the action, that 
the defendant had been guilty of negligence i in not having given public notice 
of forged notes on their banks being i in circulation, although they were aware 
that such forgeries had been issued. After a lengthened argument as to 
whether the Banking Company were by law called upon to give “notice of the 
forgeries (even supposing they were in possession of such information), and 
the examination of many witnesses, the case went to the jury, who found for 
the defendants. 








Sabings’ Banks, 
THE NEGLECT OF THE SAVINGS’ BANKS AUTHORITIES. 


Ir is too often the case in this country, where so much is left to 
individual enterprise, or private speculation, that government 
controul, when necessary and duly authorized, is so negligently 
and imperfectly exercised, as to lead to the existence of the 
grossest abuses, and the practice of the most extensive frauds. 
The truth of this observation has recently been most conclusively 
confirmed by the public disclosure of large deficiencies in the 
funds of some of the Irish Savings Banks. The trustees and 
managers of those institutions—the authorities at the National 
Office, acting on behalf of the public—and other officials, 
are all equally implicated in the charge of neglect of duty, as 
regards the bankrupt establishments in question; and the con- 
sequences are, a general want of confidence in the solvency of 
other similar institutions—a dissatisfaction on the part of the 
defrauded depositors, with the decisions of the government arbi- 
trator, and an appeal on their behalf to the ordinary legal tribunals, 
involving a large expenditure of money in costs, and extreme 
inconvenience, from the usual delay in obtaining justice. 

The Acts of Parliament relating to Savings’ Banks contain 
various stipulations as to the responsibility of persons under- 
taking the offices of trustees and managers; as to bonds to be 
entered into by the treasurers, and other officers entrusted with 
the receipt of money; and as to the supervision to be exercised 
in all matters of accounts by the authorities appointed by the 
National Debt Commissioners. These provisions, had they been 
strictly complied with, ought to have been sufficient to ensure 
proper management, and prevent peculation and abuse. 

The contrary has, however, been the case; for not only has 
there been general extreme neglect in not enforcing compliance 
with the law, with respect to the declarations by the trustees and 
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managers of the extent of the responsibility which they were 
willing to incur, and also the furnishing of bonds by actuaries or 
other officers, but accounts have been rendered to, and passed at, 
the National Debt Office, containing errors which, on a proper 
examination, would have been easily detected. The government 
have, therefore, found themselves in a dilemma; and as the Irish 
Savings’ Bank Act, of the last session, is only a partial and tem- 
porary measure, intended to amend a few of the errors of the 
existing system, their only alternative is to institute a full enquiry 
into it, previous to the re-assembling of Parliament, and pre- 
paratory to the introduction of some comprehensive and effective 
measure, which should not be confined to the Irish Savings’ Banks 
only, but should include those in the other parts of the United 
Kingdom, as they no doubt equally require proper supervision 
and controul, even those in the metropolis ;—for on Mr. Tidd 
Pratt’s investigation into the affairs of some of the Savings’ 
Banks during the last summer, he found that although there had 
been great neglect on the part of the trustees and managers, yet 
that the greatest abuse had existed on the part of the depositors, 
with respect to the mode of investing, and the amount they in- 
vested. Such abuse must have been connived at by the comp- 
trollers and secretaries, or other executive officers. The first step 
should, therefore, be to subject them, from time to time, to 
some complete supervision, and their accounts to some strict in- 
vestigation. 





A MODEL SAVINGS’ BANK. 

[Without making any invidious comparison between the systems of manage- 
ment of different Savings’ Banks, we think the facts contained in the follows 
ing Report justify the title adopted above.—Ep. B. M.j 

Edinburgh Savings’ Bank.—By the annual return,. dated 25th 

November, for the year ending on 20th November, the accounts 
in names of individual depositors in the Edinburgh Savings’ 
Bank were then 24,853 in number, and 261,011/. 14s. 9d. in 
amount, thus affording an average of 10/. 10s. due to each de- 
positor. The accounts containing balances exceeding 1502. each, 
were only 50 in number, and in amount 8,115/. 18s, 4d. The 
expenses of management, during the year, amounted to rather 
less than one shilling for each deposit account. 
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Railway Digest, 


LONDON AND NORTH-WESTERN RAILWAY. 
DISSECTION OF THE LATE FINANCIAL STATEMENT. 

| The following able analysis of the official financial statement of this com- 
pany is by Mr. R. L. Nash, lately Editor of the Weekly Railway Share List. 
It appears in the Money Market Examiner, the new work by Mr. Nash, which 
we especially recommend to the notice of our readers.—Ep. B. M.] 

In order that a just appreciation of the lately-issued financial state- 
ment, and of the position of the London and North-Western Company, 
should be formed, it does not appear necessary that their own scheme 
of accounts, or method of arrangement should be followed; on the 
contrary, we believe that to adopt an entirely different arrangement, 
and to prosecute a varied system of inquiry, is more likely to throw 
additional light upon the question. 

The expenditure and liabilities were classed by the company under 
the following heads :— 

“1. Main line and branches producing revenue. 

“ 2. Branch lines in course of construction, but not yet producing 
revenue. 


“ No. 5.—SuMMARY oF CAPITAL TO BE PROVIDED BY THE LONDON AND 
Nortu Western Raitway. 





Expended 


to 
30th June. 


May be 
required to 
Complete. 





{Main line and branches pro- 
ducing revenue, including the 
plant for all the branch lines 

Branch lines of the company in 
course of construction, but 
not yet producing revenue. . 

Subsidiary lines in which the 
company are intérested by 
subscription, contribution, or 
PUATANTEE. wc ccccccsccces 

Coventry, Nuneaton, Birming- 

ham, and Leicester, to be 


Company. ... 000 ccccccre 


above .. 


‘Nominal addition to capit 
in 1846 ,, 





transferred to the wrens, 


“Less amount to be repaid 


| 
| 


\ 


£ 


as 


ee 


al 


18,145,624 


1,481,329 


3,098,433 


109,734 


£ 


452,932 


836,896 


1,846,798 


£ 


18,598,556 


2,318,225 


4,945,231 


109,734 





22,835,120 








3,136,626 


25,862,012 





25,971,746 


109,734 


964,759 
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“ 3. Subsidiary lines, in which the company have an interest, by 
subscription, contribution, or guarantee. 

“4, Lines for which powers have been obtained, but which have 
not been commenced. 

“5. Summary of capital to be provided by the London and North- 
Western Company. Of which the following is a copy :— 


“In preparing the above Tables, it has been the earnest wish of the directors 
to exhibit, in as clear and intelligible a form as possible, not only the whole 
expenditure already incurred, but an estimate of all future liabilities. 

“It will be seen, from the Summary No. 5, that 
the sum required, in addition to the amount 
expended on 30th of June last, to complete 
all the works at present in progress, is es- 
timated at a -. £3,136,626 
* And that the total contemplated outlay of the 
company will then amount to .. ». £25,862,012 
“And that when the present share-capital is fully called up, 
which will probably be in 1852, the capital stock of the 
company will amount to £21,047,747 
Tn which case, the amount of loans on debentures will ‘be 
reduced to 1 oe ee o «« 5,779,024 


£26,826,771 

“For this outlay the company will possess 500 miles of railway, and a 

pecuniary interest in 641 miles in addition, which may be considered as tribu- 
tary to the parent line.” 


The classification which we propose to adopt, using of course the 
figures given by the company, is as follows: 

1.—The productive capital at the present time. 

2.—The productive capital as it will be when the whole of the 
contemplated engagements of the company shall be carried into effect. 

3.—The total additional capital to be raised, and loans to be re- 
newed or paid off. 

4,—The present revenue. 

5.—The ultimate revenue required to maintain the present rate of 
dividend. 

1.—£24,182,454 productive capital at the present time; or the 
cost of those portions of the general undertaking, including the nominal 
addition to capital, which now produces revenue: viz., 
Main line and branches, expended aa és £18,145,624 
Do. nominal addition to capital wi 964,759 

19,110,383 
Subsidiary lines in operation, viz. 

Lancaster and Carlisle, subscription paid on £454,374 
Caledonian do. 191,653 
North Union, say 60-94ths of £1, 080, 746, raised 

in shares andjoans .. 689,838 
Preston and Wyre, say 1-3d of £726, 000, raised 

in shares and loans... oe ; . 242,000 
Shropshire Union Canals oe ne as 1,418,000 
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Birmingham Canal, viz. 19,360% shares of 
£39 17s. 6d. each. ata 772,010 
Chester and Holyhead subscription paid - 1,304,196 
———-_ 5,072,071 


Existing productive capital ee £24,182,454 


We believe that the whole of the above is expended on undertak- 
ings producing revenue, and that, whether actually productive or not, 
it should be so treated. The amount of capital raised under the 
North Union and Preston and Wyre Acts is not stated by the North- 
Western Company ; but we believe that our estimate of it is very 
near the truth. Our only doubt is, whether there should not be some 
loan as well as share-capital under the head of “ Birmingham Canal.” 
No allusion is, however, made to it in the statement. 

2.—£33,907,385 total ultimate productive capital, according to the 
estimates of the company, in their late financial statement : viz., 


Productive as per account No. 1.. .. £24,182,454 
Estimated further outlay -™ main line, and branches producing 

revenue .. ew ays 452,932 
Estimated ultimate outlay | upon branch lines in course of con- 

struction, but not yet producing revenue... a - 2,318,225 

Subsidiary lines not producing revenue : viz.— 
Subscription ae 
apital. 

Buckinghamshire .. os £422,357 .. £795,000 Total 1,217,357 
Coventry and Nuneaton .. 82,555 270,000 352,555 
Huddersfield and Manchester, 

and Leeds and Dewsbury 435,149 .. 1,649,310 2,084,459 
Shropshire Union (Railw ay) 201,732 ae 600,000 a 801,732 
PE WO cescccceccss GAO cs 565,750 1,143,250 
South Staffordshire 131,750 a 131,750 
Manchester, South Junction, and Altrincham. . 3 , 309,081 
East and West India Docks, &c. ~ oe 7 400,000 
Buxton and Matlock .. si ies os wa 52,094 
Northern Counties Union ais ve - - 10,477 
Scottish Central as 255, 255,000 
Birmingham and Lichfield us , 37,899 
Parliamentary proceedings .. ee a oe , 158,110 


Total ultimate productive capital £33,907,385 


It will be observed, that we have here adopted a different course 
from that pursued by the company: we include in one account not 
only the outlay of the North-Western proper, but that also of their 
leased and amalgamated lines: and we submit that a more compre- 
hensive and more correct view of the subject is thus conveyed. The 
Buckinghamshire, although in form an independent company, is in 
reality only a name given to London and North-Western 4 per cent. 
preference shares, amounting to 795,000/.; and the same argument 
holds good as regards the Coventry and Nuneaton. The Huddersfield 
and Manchester, Leeds and Dewsbury, Shropshire Union, and Stour 
Valley, are also, to all intents and purposes, part and parcel of the 


— a ee el” le ee ee eT a ee ee ee 
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general undertaking. It is true that they are not to receive the same 
rate of dividend as the shares of the London and North-Western 
proper; but they are not the less, on that account, London and North- 
Western stock; their position is precisely similar to that of the Bir- 
mingham and Derby portion of the stock of the Midland Company. 
We presume that when these lines are in operation, the revenue re- 
ceipts and expenditure on account of them will be all merged into the 
general revenue account, and that their several proportions of dividend 
will be paid from it. This must, at all events, be in effect the result, 
whatever the form in which it may appear before the public. It will 
be observed that we assume the ultimate cost of the Buckinghamshire 
and four following lines will include, not only the “ guaranteed ca- 
pital,” or, in other words, the estimate of the engineer, but the “ sub- 
scription,” which may perhaps be more correctly designated the excess 
of cost above the engineer’s estimate, to be provided by the North- 
Western. The accounts are not very clear upon this point; but we 
believe that our assumption is correct, and if otherwise, shall be glad 
to have the error pointed out. If we are correct, it will be apparent, 
upon a perusal of the Company’s statement, that they assume to them- 
selves credit, not only for an earning of 7-10ths of a 7 per cent. divi- 
dend upon the estimated cost of the Leeds and Manchester lines 
(1,649,310/.), but 34 per cent. also upon the excess of cost to be pro- 
vided by themselv es, or 435,149/7.; and that the same method of cal- 
culation is adopted in the other similar cases. 

It is, of course, impossible to judge of the correctness of the esti- 
mates for completion of the undertaking ; the account itself is carefully 
prepared, and the same attention has doubtless been given to it by the 
engineer and others as by the accountant; but there are two items 
which, without explanation, appear singularly insignificant—lIst, The 
entire additional outlay for working stock is put ‘down. at 100,000/. 
only, and 2nd, the cost of future parliamentary proceedings at 10,0002. 

It may be, that the cost of working stock is included with the sum 
set apart for the completion of each branch or subsidiary line; but if 
this should not be the case, the 100,000/. which is said to be required 
for the completed lines alone, would be obviously insufficient for the 
purpose. ‘The additional mileage now to be brought into operation, 
for which the North-Western Company will have to provide new 
working stock is, we believe, nearly as follows :— 


Branch lines in course of formation, but not yet producing 
revenue (see the company’s statement, No. 2 
Buckinghamshire .. os 
Coventry and Nuneaton .. 
Huddersfield and Manchester and Leeds and Dew sbury 
Shropshire Union .. ia 
Stour Valley ae 
Manchester, South J unction, and Altrincham 


Me 32 miles. 


oe ee ee ee 
ee ee 


Total ... aia 23% miles. 
which, at the rate of £2,200 per mile, would increase the estimate of 
the company by about half a million of money. 
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3.—£6,400,659 total additional capital to be raised, and loans to 
be renewed or paid off, viz :— 
Estimated amount required to complete the main line and 

branches, subsidiary lines, and a (see summary 

above No.5) .. sa on a -» £3,136,626 
Loans to be renewed or paid off, viz.:— 

London and North-Western proper... -» £9,186,672 

Buckinghamshire 5 18,000 

Huddersfield and Manchester ‘and Leeds and 

Dewsbury, s say oe 350,000 

North Union 60-94ths of, say 340, 0007. 217,021 

Shropshire Union Canals. Quere. —— 

Birmingham Canal. Quere. 9,771,693 


Total .. £12,908,319 
The proportion of Preston and Wyre e debt is 
omitted. It is a very trifling amount, if any. 
Less—Calls to be received (see the company’s 
statement) pie a ae Ayo 
Cash balance 30th J une last ‘ - 396,1 6,507,660 


Total .. oe os £6,400,659 
These figures show that, in order to complete the lines in course of 
construction, and to renew or pay off the debentures falling due 
within the next few years, the sum of 12,908,319/. must be raised ; 
that of this sum the company have the means of raising, including 
the cash balance on the 30th June last, 6,507,660/. by calls on shares 
already created; and that the remaining 6,400,659/. must be provided 
either by renew: als of existing debentures, or by the creation of addi- 
tional share-capital. Considering the magnitude of the company, the 
market value of its non-guaranteed shares, and its credit in the money- 
market, which is unquestionably superior to that of any other railway 
company, we do not consider this liability overwhelming ; much de- 
pends, of course, upon the condition of railway credit during the ensuing 
five or six years, upon the general position of the money-market, and 
upon the correctness of the estimates for completion of the undertaking ; 
but we repeat that, even supposing there should be no improvement 
in the commercial condition of the country, or of railway credit, we see 
nothing in this, the very key of their position, and the point which 
excites most attention at this time among railway financiers, to give 
much alarm to the proprietors. In order that there may appear no 
ambiguity in these remarks, we may as well point out to those of our 
readers who are not well versed in railway finance, that the renewal 
of every loan in the present condition of railway credit, entails of ne- 
cessity an additional charge upon the revenue: loans at 5 5 per cent. are 
now contracted in the place of those at 33, 4, and 4}; and, in addition 
to the 5 per cent., a very heavy discount or commission is frequently 
paid. Renewals of loans, in some cases, are altogether impossible, 
and the necessity is then forced upon the company of paying them off 
by calls upon the shareholders; but should there be no shares upon 
which to call, or should the unpaid-up shares stand at such a price in 
the market, that a call, if made, would not be paid, preference shares 
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must be created to mect the emergency; and as, from the present 
plethora of these securities, nothing less than a guarantee of 6 or 7 
per cent. commands par value in the market, it follows that a temporary 
loan of 33, 4, or 4} per cent. must be replaced by a perpetual pre- 
ference charge of 6 or 7 per cent. 
4,—Estimated existing revenue, viz.:— 
Gross revenue for the year ended 30th June, 1847... £2,194,003 
Less, Lancaster and Carlisle dividend a agi 17,900 
—ee | 2196103 
North Union, estimated gross receipt “ie - os 42,600 
Shropshire Union Canal traffic, say “ , 82,000 
Preston and Wyre (about 8 per cent. on 242,001. \, say .. oe 20,000 
Birmingham Canal, say - - ~ ae ao a 51,500 
Present gross receipts, or at the rate of 45,6191. per week .. £2,372,203 
Less working expenses, at 40 per cent. on receipts .. ee 948,881 


£1,423,322 
Net returns from productive subscriptions, viz. :— 
Lancaster and Carlisle s 17,900 
Caledonian .. we Nil. 
Chester and Holy head Nil. 
Net revenue ae £1,441,222 
Preference payments, viz. :— 
Capital. Revenue. 
North Union.. ‘i ee £689,838 ie £42,168 
Preston and Wyre .. «. 242,000 Be ae hte 
Birmingham Canal .. .. 772,010 4 per cent. 30,88 
Loans, say .. oe .. 6,060,606 4} per cent. 272,73 7 


Preference oe £7,764,454 £363,588 
Non-guaranteed shares, viz. :— 
Shropshire Union .. 1,418,000 at 3 dividend 1.077.634 
North-Western proper, say 15,000,000 at 6.86 p. ot. f — 
—_———-— ——- £1,441,222 
Productive capital, see 1, £2 24, 182,454 — 
We are fully aware that in the above statement we may be liable 
to error; but we hold that the species of information which we seek 
to convey in it, is absolutely necessary for a right understanding of the 
position of the Company ; and if seriously incorrect, which we believe 
to “ impossible, we hope that the errors will be pointed out. 
5.—The ultimate revenue p requined to maintain the present rate of 
diy idend, Viz. :— 
Preference Payments, viz. :— 
Capital. Reventte. 
North Union oer aa £689,838 os £42,168 
Preston and Wyvre.. ne ° 242,000 es 17.813 
Birmingham Canal ae 772,010 = 30,880 
Buckinghamshire . . << 795,000 ‘at 4 per cent. 31,800 
Coventry and Nuneaton .. ; 6 970 000 at 5 percent. 13,500 
Loans or preference shares 5,845,980 at 5 per cent. 292,299 


Assumed Preference .. £8,614,828 £428,460 
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Non-guaranteed shares, viz.:— 

Huddersfield and wegepareniies and Leeds | 
? 
| 
J 


and Dewsbury .. es -» 1,649,310 at 7-10 div 
Shropshire Union Railw: ay me + 2,018,000 at 3 div. 
Stour V alley pat je aa 577,500 at 2 div. 
North-Western share capital ‘ -. 21,047,747 at 7 per ct. 


1,651,738 


Ultimate productive capital. See2  ..£33,907,385 - 2,080,198 
Add 40 per cent. working expeuses, or two-thirds of 
1,866,9581., viz. 2,080,1982., less 213,240/., for in- 
terest on capital invested in subsidiary lines, and 
banker’s balances, rents, &c., as per the company’s 

statement .. is ae we oe -. 1,244,639 


Gross revenue required «» £3,324,837 
or at the rate of 63,939/. per week, required to pay a 7 per cent. divi- 
dend, instead of 45,619/. per weck, as at present. 








Communications, 
To the Editor of the ‘ Bankers’ Magazine.’ 


PAYMENT OF STOLEN CITEQUES—BANKERS’ RIGHT TO 
RECOVER. 


Srr,—Be kind enough to answer the following question in your next 
number. 

A person brings a cheque to a bank, drawn upon a neighbouring bank, and 
requires cash in exchange. He represents himself (fraudulently as it afterwards 
appears,) as the payee, and endorses the cheque, giving at the same time his 
residence and occupation. Le is not known to the banker, but the signature of 
the drawer is well known. Relying upon ruts, the cheque is discounted. It 
afterwards turns out that the cheque was lost or stolen. The rightful payee 
comes forward. He goes to the drawer, states that the cheque given to him 
a few days back is lost, and demands a new one. The original cheque is traced 
to the banker who cashed it for the stranger, and he (the banker) is accused 
of not using due diligence before doing so. Can such banker be made to lose 
the amount, because he solely relied upon the signature of the drawer, without 
taking additional security in requiring references of identity of the party 
presenting ? 

Yours respectfully, 
W. A. 

[We think, upon the authority of the latest decisions on this point, that 
the bank who cashed the cheque can compel the drawer to pay it. The cases 
are collected and examined in the Bankers’ Magazine, vol. ii. p. 344, and vol. 
iii. p. 33. Although those cases relate to bills of exchange and promissory 
notes, yet they are applicable to cheques, inasmuch as a cheque is a bill of 
exchange of a peculiar kind, and is governed by the same rules as other bills 
of exe hange, where there is no peculiarity to exempt it, and on this question 
we think the authorities are mutually applicable to both instruments. The 
latest decisions will be found in the Bankers’ Magazine, vol. iii. p. 33.) 








Communications. 45 


LIABILITY OF DRAWER OF A CHEQUE—FOR THE AMOUNT OF 
WHICH VALUE HAS NOT BEEN RECEIVED. 

Srr,—A drew a cheque for 1007. on his banker (viz. a country branch of a 
joint-stock bank), which he passed to B, and received, on account, 60/. 

A few days after, A called at the bank, and was told of the presentation of 
the said cheque, and of its dishonour from want of sufficient funds. A there- 
upon particularly directed that the cheque should not be paid, as he had not 
received its full value. 

After the lapse of a month, B demanded from A the payment of the cheque. 
A thereupon repaid to B the 60/. he had advanced, but A neglected to take 
up the cheque. No third party was present, either when the 60/. was ad- 
vanced or repaid. 

Shortly after, the bank was dissolved, and the country branch referred to 
was closed. 

In four or five months subsequent to the date of the cheque, and subse- 
quent also to the notorious closing of the branch bank, B, who improperly 
retained possession of the cheque, passed it to C, and C again passed it to D, 
we must assume, for value in each case. C made no application for payment 
to A, while he held it neither did D, except by bringing an action at law for 
its recovery, which he has done. 

Can D, under these circumstances, recover payment from A ? 

The general question seems to be this :—Does the drawer of a cheque con- 
tinue for an indefinite time liable to any remote holder of it for value; the 
drawer not having received value for it from the first holder, and having in 
consequence stopped its payment? and, further, where the bank on which 
the cheque was drawn notoriously closed its banking operations before the 
cheque passed to the present holder, D, who received it with these manifest 
infirmities on its face ? 

Tam, &e., 
A SUBSCRIBER. 

[A case similar to the above has never, to our knowledge, been expressly 
decided; but we are disposed to think that D can recover payment from A, 
for the following reasons :—The rule which affects the taker of an overdue bill 
of exchange or promissory note, with infirmities in the title of the previous 
holder, and upon which our correspondent partly relies, does not apply to 
cheques, inasmuch as it appears, by recent authorities, they can never be con- 
sidered overdue ; and, indeed, it has even been doubted whether an original 
absence of consideration is one of those equities which attach on the instrument, 
and defeat the title of an indorser for value of an overdue bill, although with 
notice of the fact. Sullivans v. Ford, 4 Manning and Grainger, 101. 

In Serle v. Norton, 2 Moody and Robinson, 401, Lord Abinger said :—‘* As 
to the other defence, the question is one for the jury whether, under the cir- 
cumstances of the case, the cheque was presented within a reasonable time? 
for that is all which, in the case of bankers’ cheques, the law requires. It is 
reasonable to allow some little space of time in the case of cheques on country 
bankers, beyond what is usual in the case of London bankers. If, indeed, any 
loss had been sustained by the defendant through the non-presentment at an 
earlier period, that might have made a difference. The jury must form their 
own conclusion; but I do not myself see any sufficient ground for saying that 
the lapse of time in this case necessarily involves any laches.” 

The point was more fully discussed in Robinson v. Hawksford, 17, L. J. 
2 B., 377; and there the cheque had been kept about eight days by the payee 
before it was presented, no loss having occurred. Lord Denman said :—* It is 
true that, whenever a loss occurs, it may become necessary to inquire whether 
there has been an unreasonable delay in presenting a cheque. The remarks 
made by the judges in Down v. Halling turned on the particular circumstances 
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of that case. Lord Abinger, in the case of Serle v. Norton, which has been 
referred to, does not draw any distinction between London banks and country 
banks; and as this is not a case of any particular usage, none being found, a 
court of justice can only act on one uniform rule.” Patteson, J., said:—< I 
think there is no doubt whatever in this case. It would be carrying the 
doctrine of presentment within a reasonable time very far, if the drawer of a 
cheque might, by reason of its not bemg presented within a reasonable time, 
go to his bankers and direct them not to pay it. The case of Moule v. Browne 
raised a different question. There the action was not brought against the 
drawer, but against third parties, who had delivered the cheque to the plaintiff. 
As against them, just as m the case of indorsers of a bill, there must be a 
reasonable time for presentment ; but as ayainst the drawer himself, I cannot 
see that there is anything unreasonable in keeping a cheque for any time short 
of six years.” Williams, J., said :—‘ In some cases the question arises as to 
who is to bear the loss, when there has been delay in presenting a cheque ; but 
as long as things remain the same, a.cheque is payable by the person who 
draws it.” 

In addition to these authorities, we may remark, that it ecrtaiuly is ordinary 
practice to circulate a cheque for a considerable time after it is dated; and we 
think, when the point arises, it will be held that the rule requiring a cheque to 
be presented the day after it is received, otherwise the drawer is discharged, 
must be confined to cases in which the loss arises from the failure of the 
banker upon whom the cheque is drawn, and will be held not to apply to losses 
arising from fraud or dishonesty. 

The other circumstance of the bank being closed, seems to be a greater 
infirmity than the staleness of the cheque ; but having regard to the modern 
authorities, we do not think it sufficient to deprive D of his right to recover. 

It must, moreover, be remembered that A has caused all the difficulty by 
his imprudent conduct—Ist, in taking less than the value of the cheque ; and, 
2nd, in not having the cheque returned before he repaid the 607. 

We are aware that this view is not quite consistent with some old authori- 


ties.—Ep. B. M.] 





COMMISSION CHARGED ON UNPAID BILLS. 


S1r,—Please to favour a subscriber with “the law” in respect to commis- 
sion on unpaid bills. 

Suppose a bill is returned through all the endorsers, has each endorser the 
right to charge a commission ? A. B. 

14th December, 1848. 

[The “ commission” charged on unpaid bills is not recognised by, and can- 
not be recovered in the courts of law; although it is a charge sanctioned by 
the custom of merchants. If the payee of an overdue bill tenders the amount 
to the holder, with the costs of protest, (if the bill has been protested) and the 
interest since the date of maturity, the bill must be given up. Endorsers, 
therefore, have no right to charge a commission, and cannot enforce it by law. 
—Ep. B. M.] 





AS TO CHEQUES IRREGULARLY FILLED UP. 


S1r,—Please answer these queries.—1l. If a cheque, payable to A B, or 
bearer, be specially indorsed to order of another party, by the payee, isa 
banker bound to dispose of it according to the indorsement; or may he, without 
incurring any responsibility, pay it. to the person presenting it, it being barne 
in mind that the mdorsee has not signed his name, and that the party present- 
ing it is nowhere mentioned in the indorsement? 

2. If a cheque be drawn thus ;—“ Pay to or bearer.” Can it not be 
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deemed to he payable to bearer, or is it requisite to insert in the blank space 
some party’s name? 

3. If a cheque be filled up in red ink, can a banker legally refuse to pay it, 
on the ground that, owing to the quantity of acid in red ink, the writing soon 
obliterates ? 

4. If a customer whose hand writing is well known to the teller, omit one 
letter of his name, on signing the cheque—(for instance thus, if for Thos. 
Tomkins, he writes Thos. Tomkis,) would a banker be justified in paying the 
cheque without reference to the drawer? I am, Sir, &e., 

A BANKER’S CLERK. 

[1. This question is not free from difficulty, but we think the banker would 
be justified m requiring the indorsee to sign his name, although we do not 
feel satisfied that the banker would incur any responsibility by paying it to the 
bearer. The point is new. 

2. A cheque in the form mentioned, is payable to bearer, and it is not 
necessary to insert any name in the blank space. 

3. We do not think a banker can object to the ink in which a cheque is 
filled up. We rather think he would be bound to pay a cheque filled up in 
pencil, unless he gave previous notice to his customers, that he required them 
to use ink, or ink of a particular kind. 

4. We think the banker, if perfectly satisfied of the handwriting, would be 
justified in paying the cheque ; but if he have, any doubt, he ought to apply to 
the drawer.—Ep. B. M.] 





PERSONAL RESPONSIBILITY OF DIRECTORS. 
City, 16th Dec. 1848. 

Srr,—Can you, or any of your correspondents, inform me if a promissory 
note drawn as follows renders the drawers personally responsible? and if so, 
refer to any case so decided, if at all doubtful. 

* London and Paris Railway Offices. 

£1,000 London, 1 January, 1849. 

Three months after date we promise to pay A. B., or order, One Thousand 
Pounds, value received, on account of the London and Paris Railway. 

Charles D. a 
Edward F, , on 
At Messrs Hann, & Co., Bankers, London.” 
Yours respectfully, 
A SUBSCRIBER. 

[This question depends upon a variety of considerations which are not 
stated. Ifthe note be drawn for the Company, and pursuant to the laws 
regulating the Company, then the Company is bound, and the drawers are 
free from responsibility. But if the note be drawn without proper authority, 
then the drawers are personally liable. The cases are numerous and conflict- 
ing; and we intend to give an article on the subject shortly, which will 
comprise a full review of all the authorities.—Ep. B. M.] 





AS TO PROMISSORY NOTE WRONGLY DRAWN. 
London, December, 1848. 
Srr,—I am the holder of a note of hand which has the word “accept” 
inserted, instead of the word “ promise.” Thus “I accept to pay, &e.” Is 
this a valid promissory note? Yours, &c., 
A SUBSCRIBER. 
[We think the above is a valid promissory note. The word “acceptance” 
seems to us to be equivalent to the word “promise.” No precise form of 
words is essential to the validity of a promissory note. Chadwick v. Allen, 
Strange, 706.—Ep. B, M.] 
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Reports of Joint Stork Banks. 


Norte.—[We shall be happy to give publicity to the Reports of all Bank Meetings, as early after 
they occur as possible, if the Secretaries will please to favour us with Communications.] 


NORTHAMPTONSHIRE BANKING COMPANY. 


At the twelfth annual meeting, held October 12, 1848, at Northampton, 
the directors presented the following Report :— 

** The directors have the pleasure of submitting to the proprietors an account 
of profit and loss for the twelfth year of the company’s operations. 

The net profit of the year ending 30th September, after defr aying the cur- 
rent expenses, and after providing ‘for bad debts, and for a forged issue of the 
Northampton notes, referred to in the last Report, amounts to 5,526/. 10s, 3d., 
which has been appropriated as follows :— 

Dividend at the rate of seven per cent., to 

31st March - ee “ £2,100 0 0 

Ditto, to 30th September .. ee -- 2100 0 0 


£4,200 0 O 
Income tax, 3lst March, 70/. 8s. 9d.—Ditto, 30th —— 
ber, 707. Os. 2d... , 140 8 ll 
Balance carried to the surplus fund, as per 
account 31st March — a i 535 2 
Ditto, to 30th September .. . 650 18 


9 
7 


1,186 1 4 
£5,526 10 3 


The capital and surplus fund accounts are as follow:— 
Surplus fund, as per account 31st March .. 13,132 13 3 
Undivided profits, 3lst March to 30th September, , as above 650 18 7 


Present surplus .. si ra oe 38,763 13 10 
Paid-np capital, 12,000 shares, held by 244 proprietors .. 60,000 0 0 


Total .. ae ed - oe £73,783 ll 6 
—————= 

The directors are gratified in observing that, notwithstanding the severe 
depression which has been experienced by the commercial interests of the 
country throughout the year, the business of the bank has nevertheless con- 
tinued. to exhibit a solid and satisfactory progress. 

The retiring directors are Messrs. John Phipps and John Slater Hall, who 
are eligible for re-election, and offer themselves accordingly. 

The Report and statement of liabilities and assets having been read, it was 
resolved unanimously that the Report and its suggestions be adopted, and that 
the thanks of the proprietors be given to Mr. Spiller, the manager, and to the 
managers at the company’s branches, for their zeal and attention to the in- 
terests of the proprietors.” 





HIBERNIAN JOINT-STOCK BANK. 


Tue half-yearly general meeting of the proprietors in this establishment, was 
held on the 4th December, at the Bank, Dublin, Alderman Timothy O’Brien, 
M.P., in the chair. The secretary read the following Report :— 
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ABSTRACT OF THE AFFAIRS OF THE COMPANY TO IST OF NOVEMBER, 
1848, PURSUANT TO THE DEED OF SETTLEMENT. 

Assets of the company... a nS -. £550,575 1 6 

Due to the public .. oe oe oe 218,623 7 8 


£331,951 13 10 
Capital of the company, 1,000,000/., 25 per cent. paid .. 250,000 0 0 


Balance to credit of profit and loss in favour of the company £81,951 13 10 


Net profits of the company for the year ending the Ist of 
November last, after deducting all charges for management £16,055 15 7 


— 
“Your board of directors feel, that when the general depression of com- 
merce, which continued during the entire of last year, is taken into account, 
the statement of the result of the transactions of this establishment for that 
period, is matter for congratulation. It has proved, that in times of the 
greatest depression and consequent want of confidence, with careful manage- 
ment they have been enabled to realize profits with sufficient surplus within 
the year, fully to warrant the proprietors in declaring the usual dividend. But 
they regret, that in consequence of persons who, in the year ending the Ist of 
November, 1847, failed to realize their compositions, the amount of losses 
arising out of that year exceeded the amount then stated, and should be taken 
at about 12,000/., which shall, when the transactions of that most calamitous 
year to the country be wound up, in the opinion of your board, have to be 
written off. This, however, shows the wisdom of adhering to the principle of 
reserving a large sum from the accumulated profits in the prosperous times of 
trade, in order that when depression shall arrive, there will be an ample fund 
to enable the bank to afford the necessary accommodation to its customers, to 
preserve the capital of the establishment untouched, and assure to the pro- 
prietors their usual income derived from their investments.” 

After the Report had been read, it was proposed that the dividend be in- 
creased to 6 per cent.; but the recommendation by the directors of a 
dividend of 5 per cent. was carried, the amendment being withdrawn. The 
reserve fund was stated at 78,425]. A vote of thanks was passed unanimously 
to the directors for their services. 





BANKS IN INDIA. 
Nortu Western BANK oF INDIA. 


The half-yearly general meeting of the proprietors was held on the 7th of 
August. The report for the six months ending the 30th June last, shows 
profits amounting to 2,45,885 Rs.; but asa portion of that amount is interest 
due on bills returned from England (but realizable in full or in part from the 
drawers or endorsers in Calcutta), the Calcutta committee recommended that 
60,000 Rs. should be reserved to meet chances of eventual deficiencies in the 
realization of the bills in question, to which the directors concurred. This left 
a divisible surplus of 1,85,885 Rs., from which the directors recommended 
that a dividend at the rate of 8 per cent. per annum be declared, the balance 
being carried to credit of profit and loss. The profit arising from exchange 
transactions between Meerut and London, amounting to 19,341 Co.’s Rs., 
had not been taken into account; the directors considering it desirable that 
all profit of that nature should stand over until the general winding up and 
final adjustment of all bill transactions with London, which they expected 
would be about October or November. On this subject the directors sub- 
mitted, for the consideration of the meeting, a very detailed report from the 
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Caleutta committee, showing a probable loss of one lac on the winding up of 
these transactions. After payment of the dividend proposed, there remained, 
to meet eventual losses on London bills, a surplus as follows :— 

Balance of last year’s reserve, after paying bills on Cockerell and Co. Rs. 58,446 
Now reserved in Calcutta will not cost we ea 60,000 
Balance profits, after paying dividend ° ee a ee 25,885 


Total .. oe ee sa ee Rs. 144,331 
Statement of the Affairs of the North Western Bank of India on the 30th June, 


LIABILITIES. 

To paid-up capital . ‘ ° -. Rs. 40,00,000 
», Floating deposits P a ‘ite ~ eu 1,45,304 
», Interest deposits ie i ‘ bh 7,68,070 
>» Reserve fund .. ina ‘ oi . a 1,11,200 

Due to other banks .. jul es ie ie 1,80,281 
Reserve profit and loss - ue i i 10,618 
Balance of last half-year’s reserve for payment of losses 

on bills me a 
Profit and loss account 


. ee 


Total 


ASSETS. 

By Bills discounted oe ve ee Rs. 67,027 
», Government paper and other securities ate 1,63,493 
», Loans and credits on security. . ind we . 29 66,535 
»» Balance due by branches - F ou 20,68,136 
s» Balance due by other banks .. os ‘ 27,249 
3, Dead stock iis “ — aie a 15,667 
»> Suspense account os x P - 4,066 
3» Cash and bills on hand - ‘ ws 1,47,630 


5 
- 


“SIO 


Total «. Rs. 54,59,807 
Abstract of Profit and Loss Account. 
Dr. 
To Six months dividend at 8 per cent. .. ee .. Rs. 1,60,000 
» Transfer to profit and loss .. os ee -— 25,885 


Total - .. Rs. 1,85,885 
Cr. 
By net profit on half-year.. - os .. Rs. 1,85,885 


See 


Tue Acra AND Untrep Service Bank held its meeting on the 14th 
of August last, at Agra, when a dividend of 5 per cent. for the half-year was 
declared on the paid-up capital, which left a sum of 5,520/. unappropriated. 
Of the sum of 10,236/., placed to the credit of profit and loss last half-year, 
to meet the losses of the existing crisis, it was expected the greater part would 
be absorbed, the results being less favourable than the estimate then formed. 
Notwithstanding the general pressure and distrust, the deposits had not much 
varied in amount, and were now 344,970/., considerably more than one-half 
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of which was on account of proprietors, and at 6 per cent. interest. To meet 
these the bank held—cash, 72,170/.; government paper, 63,922/.; exchequer- 
bills in London, 16,698/.; London balances, 45,774/.; bills discounted, 
51,748/.; and loans on government and joint-stock securities, 135,030/.; 
making an aggregate of 385,342/., the remaining assets consisting, in a great 
degree, of loans on bonds of principal and sureties, payable by instalments, 
and protected by life assurance. 


| 


Cawnpore Banx.—The directors presented their half-yearly report to 
the shareholders on the 10th of August last. They mention that, though the 
profits made during the preceding six months had been small, arising from 
the extreme caution exercised in every transaction of the bank, still their 
dealings had been of an unusually safe nature. This is the only gratifying 
portion of the Report, which goes on to state the nature and amount of the 
losses which the bank had sustained during the heavy mercantile disasters in 
both England and Calcutta. Information had been obtained from neutral 
parties, deputed to examine into the state of the Calcutta and English portion 
of the losses, which, combined with the circumstance of but £2,000 of the 
uncovered bills bemg yet undetermined, and the knowledge which they had 
obtained of the real state of other transactions formerly considered of a doubt- 
ful nature, enabled them to form an opinion of the real position of the bank, 
and to publish the accompanying statement, as they entertain the conviction 
that any concealment would do the bank more harm than the publication of 
its losses could possibly do. They regret to state that, since the last half- 
yearly meeting, the bank has again sustained considerable loss, by the failure 
of mercantile houses in England on whom the bank held bills. The losses 
are as follows, including those formerly announced :— 

Co. rs. 
Estimated losses upon English bills, the returns valued by neutral 


parties .. asa wo a es ne we ee 1,05,536 
Ditto losses at the Calcutta agency .. ee 28,730 


Ditto losses (adjusted and debited to reserve profit and loss account) 11,692 
Ditto—Sundry other losses detailed in statement .. ee a 3,591 


This gives a total loss of .. Co. rs. 1,49,549 


Tue StmtA AND UMBALLA Banxine Company held its half-yearly 
meeting on the 10th of August. It appears from the report, that the affairs 
of the bank are in a most favourable position. A clear profit of 68,731 rupees 
had been made during the half year, less the sum of 3,634 rupees brought 
forward from profit and loss fund of the preceding six months; which was 
equal to a dividend of 103 rupees per cent. per annum on the paid-up capital. 
The directors, however, call attention to the necessity of establishing a good 
reserve fund—a measure to which their particular attention has ever been 
devoted, and one which the recent calamitous failures, both in India and at 
home, and the late numerous commercial disasters, have more than ever 
convinced them is essential to the safety and stability of all joint-stock asso- 
ciations ; they, therefore, submitted the propriety of the dividends being 
reduced on this occasion to eight per cent. per annum on the paid-up capital, 
which would leave a surplus of 16,371 rupees to be appropriated as follows : 
7,675 rupees to be carried to the reserve fund, making that fund 42,000 rupees; 
and 8,696 rupees to the reserve profit and loss fund. The total amount 
carried to the reserve fund had been, during the half-year, 22,000 rupees. The 
directors observe, that at a period like the present, the smaller dividend and 
increased ‘‘ reserve fund” will have the effect of adding considerably to the 
reputation and credit for stability of the bank, and doubtless enhance the 


D2 
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confidence of the public, and the proprietary body at large, in its safe and 
cautious management. 


THE ORIENTAL BANK. 


THE annual meeting of this bank took place at the Bank House, Walbrook, 
London, on the 14th December ult., when a dividend of 33 per cent. for the 
half-year ending the Ist of September last, making, witha previous distri- 
bution of 43 per cent. in June, a gross annual dividend of 8 per cent., was 
declared, less income-tax. 

The following is the Report presented to the meeting, and it was received 
with much approbation; a few questions which were asked of the chairman, 
as to the mamner in which the losses of last year had been incurred, having 
been replied to very satisfactorily, 

‘ The accounts now laid before the meeting, embracing twelve months’ ope- 
rations, exhibit the profits for the two half-yearly periods to which the books 
of the bank are balanced, viz., at the branches in India and China, to the Ist 
of March and Ist of September, and in London to the Ist of June and Ist of 
December, respectively, and shew a profit for each half-year as follows, viz.:— 

For the half-year ending the Ist of June ........ £46,707 3 7 
For the half-year ending the Ist of December .... 46,209 10 2 


Being a total profit on the year’s operations, after 
deducting all charges, Of ... .....6..cccccceseass Gee lo 9 

Out of the profits of the Ist of June, the proprietors are aware a dividend of 
43 per cent. for the half-year, amounting to 41,917/. 10s., was declared on the 
21st June last, and the directors have now appropriated the further sum of 
32,485/. 5s. to pay a dividend of 33 per cent. from last year’s profits, making 
the dividend for the year 8 per cent., and leaving on hand at the credit of 
profit and loss a surplus from the profits of the year, of 18,5137. 18s. 9d., which 
added to the amount reserved from the profits to the Ist of December of last 
year, 17,202/. 7s. 3d., forms an aggregate contingent fund of 35,716/. 6s. over 
and above the present reserve fund of 128,380/. 19s. 6d. Under the severe 
crisis which the commercial and monetary affairs of this country have sustained 
during the past 15 months, and the extreme reaction of that crisis upon India, 
the proprietors will ke prepared to hear that the bank has not escaped loss. 
The directors, after the closest examination, have the satisfaction to express 
their confident belief that such loss will not exceed 52,000/.; and when viewed 
in connection with the extent of the bank’s operations, the number and amount 
of failures, both in Great Britain and in India, the total prostration of credit, 
and the immense depreciation in the value of every description of security in 
both countries, the directors are of opinion that there is great cause for con- 
gratulation that the loss sustained by the bank is not to a greater extent; and 
they trust that the shareholders will see cause for satisfaction that the directors 
are prepared to meet the amount of loss without retrenching upon dividend, 

r seriously upon the reserve fund. 

* The directors propose at once to write off this loss, and to meet it by the 
amount of the contingent fund as above stated, 35,716/. 6s., and by taking 
from the reserve fund 16,3807. 19s. Gd., together 52,0971. 5s. 6d.—thus fully 
meeting the amount of loss, and still leaving at credit of the reserve fund 
112,000. After a year of such unprecedented commercial disaster, and having 
paid a dividend of 8 per cent., the directors consider it matter of satisfaction 
that the reserve of the bank is so little reduced. The result of the bank’s 
operations for the last two years shows a profit of 10 per cent. per annum after 
paying all charges—in itself a sufficient proof of the successful working of the 
Institution, and affording good indication for the future.’ 
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The balance-sheet and profit and loss account stand as subjoined :— 
STATEMENT OF THE AFFAIRS OF THE ORIENTAL BANK, DEC. 1, 1848. 
Liabilities—To capital of the bank amount paid up . .- £903,182 
To reserved fund as per statement of the 1st of December, 1847. 128,381 
To contingent fund to meet losses, being balance of unappro- 

priated ‘profit of the year 1847 .. oa sie ae 17,202 
To deposits .. a a Sie ea - 481,246 
To circulation ar oie ‘ 24,457 
To drafts by the Bank of London and branches ‘ $12,583 
To deductions on account of furniture 2,692 


The balance of profit and loss aS ca 2 é . 50,999 


£2,420,742 
Assets—By cash and government securities ae . £524,691 
By bills of exchange— 
Local bills discounted at the branches . £131,858 
Bills of exchange payable in India and C bina . 119,972 
Bills of exchange payable in Great Britain .. . 1,001,556 
————— }],953.386 
By amount advanced on cash credits and loans on security a 597,951 
By balance due by other banks ” i 1,093 
By bank premises, office furniture, and fittings ‘at the various 
branches and at London office .. ia a ie ~ 43,621 
Z£2,420,742 
PROFIT AND LOSS ACCOUNT OF THE ORIENTAL BANK, FOR THE YEAR 
ENDING DEC. l, 1848. 
To amount paid for dividends at 9 per cent. per annum, to the lst 
of March, 1848... ee 5 a oe £41,917 
To amount required for dividend at 7 per cent. per an- 
num, to the Ist of September, 1843... £32,428: 


oe me, 


To balance to be carried to contingent fund to meet losses 18,51-¢ 
50,999 
£92,916 
y amount of profits for the half-year ending the Ist of June, 1848 46,797 
y amount of profits for the half-year ending the 1st of Dee., 1845 46,209 


£92,961 





REPORTS OF BANKS IN AUSTRALIA. 


In addition to the detailed Reports of the several Australian Banks, published 
in our pages during the past year, the following statistics respecting them, 
taken from the Colonial Journals, will be found interesting. 

Aggregate amount of the note circulation and deposits of the four banks for 
the quarter ending March last, and the preceding and corresponding quarter 
of 1847 :— 

Circulation. Deposits. Total. 
March, 1847 ...... £233,775 .... £1,260,104 .... £1,493,879 
December, 1847 .... 236,597 .... 4,233,413 .... 1,470,010 
March, 1848 ...... 256,162 1,248,568 1,504,730 
. Amount of Coin held and required, with the surplus, by the four Colonial 
anks :— 


Coin held. Required. Surplus. 
Ce | ree <a £497, 960 .... £214,865 
December, 1847 ...... 593,889 .... 490,000 .... 103,889 
March, 1848 ...cscccce 578,839 oeq GUigGhd <wew  fapeee 
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By the above figures, and from the results of preceding returns, it appears 
that the amount of surplus coin held by the Banks in question has been 
declining rapidly. 

The following tables give the position of each bank separately :— 


BANK OF NEW SOUTH WALES. 
Coin held. Required. Surplus. 
| ees "eee eS a 
December, 1847........ 143,982 ....  85,377.... 48,605 
March, 1848 ..cccccescs 128,863 2200 92,726 .... 35,943 


COMMERCIAL BANK. 
Coin held. Required. Surplus. 
Marek, 1047 cccasscccs, BOG226 css LISR00 £12,361 
December, 1847........ 78,027 .... 67,356 10,671 
Pee, TOU bei sccess $4274 ove GF,782 «.. 6,492 


BANK OF AUSTRALIA. 
Coin held. Required. Surplus. 
March, 1847 ..0000000e £174,120 .... £169,251 £4,869 
December, 1847....+2+. 179,223 .... 157,866 . 21,357 
March, 1848 ..ccccccee. 190,292 .... 160,335 .. 29,957 


UNION BANK. 

Coin held, Required. Surplus. 
March, 1847 ........-. £311,306 .... £167,090 .... £144,216 
December, 1847........ 192,656 .... 169,436 .... 23,220 
Peawet, 1B wncccccoce | JRBATL .nce FOODS ... 4,880 


From the foregoing tables we find that the amount of surplus coin held by 
these banks has, in all but one institution, declined. There is a decrease in 
the coin held by the Bank of New South Wales of 12,662/. on the quarter, 
and a decrease of 17,4771. on the year. The surplus coin held by the Com- 
mercial Bank shows a decrease on the quarter of 4,179/., and a decrease of 
5,8691. on the year. The surplus coin held by the Union Bank exhibits a 
falling off of no less an amount than 18,340/. on the quarter alone, and 
139,336/. on the year, which is accounted for by the large amounts they had 
exported. 

The surplus coin held by the Bank of Australia, it appears, had increased 
on the quarter by 8,600/, and by 25,088/. on the year. 





Tue following Statement of the position of the several Banks connected with 
the Australian Colonies for the quarter ending on the 30th June last, is 
extracted from the Government Gazette of the 4th August, 1848 :— 


LIABILITIES. 





Notesin | Bills in Balances Total 
| Circulation. | Circulation. | dueto | Deposits. Liabilities. 
s other Banks. 





New South Wales ....; 33,458 13 10 -— _ | 253,374 3 5 | 286,832 17 
Commercial..........| 45,854 10 9 | 86 10 11 - | 154,041 13 1 199,982 14 
Australasia ..........| 77,825 3 11,401 14 6 - 369,689 18 7 | 458,916 16 
Union of Australia....; 83,129 14 |} 6,109 3 0) 2,165 14 5 450,578 13 9 | 541,983 5 


| 
£ s. d. | £ a ¢& £ s. d. £ a & £ 8. 
| 





Totals ........ 240,268 1 | 17,597 8 5 | 2,165 14 5 1,227,684 8 10 /1,487,715 13 4 
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ASSETS. 





| Notes & Bills 

Landed Balances — discounted & all 

Property. | due from | other Debts due 
other Banks. to the Banks. 


Coin. 


| 
| 


Total 
Assets. 





New South Wales .... 


Commercial.. 
Australasia .. 


Union of Australia....! 22 


TOD sis:ce secs 


ao @&i 4 a & £& «6. 
18 9/ 10,026 19 5 } — 

15 3/ 7,426 4 5} _ 

18 6/ 15,772 10 6| 76813 1 
6 11 | 29,057 12 0} ~ 


£ s. 
437,023 
333.645 
919,602 
685,274 





587,238 19 5 | 62,283 6 4 





768 13° 1 | 1,660,825 


u 


2,375,545 





It appears, on comparing the above tabular statement with that for the 
same period last year, that the notes in circulation had decreased 770/., but 
compared with the quarter terminating in March last,the decrease was 15,8941., 
or about 64 per cent. This decrease in the circulation for the year had occurred 
in all the banks, with the exception of the Union Bank of Australia, in the cir- 
culation of which an increase had taken place of 5,746/.; but on the quarter 
there had been a decrease in the issue of all the banks. 

With respect to the bills in circulation in the quarter ending in June, 1847, 
the amount was 19,478/.; and in the return for June of the present year, 
17.5971.—being a diminution of 1,881/. on the year. 

The deposits had decreased on the year, 71,408/.; and on the quarter, 
20,8847. 

A diminution in the amount of paper under discount had taken place to the 
extent of 91,0007. in three months: the amount during the quarter ending in 
March, 1848, being 1,751,880/.; and in the succeeding quarter terminating 
June 30, 1,660,825/. 





THE NOTTINGHAM AND NOTTINGHAMSHIRE BANKING 
COMPANY. 


Tue following is the fourteenth annual Report of the company, with the state- 
ment of accounts for the year :— 

‘Since the directors had the pleasure of meeting the proprietors of the 
Nottingham and Nottinghamshire Banking Company, a year ago, there have 
been, as you are all aware, most extraordinary convulsions in the commercial 
and monetary affairs of the country. 

In their last annual report, the directors had to allude to a severe pressure 
which the country had experienced in the months of April and May, 1847; aud 
the directors then considered there was abundant cause to congratulate the 
proprietary on having escaped from the dangers consequent upon that pressure, 
without having sustained much injury. 

The calm, however, that was then felt was not of long duration—the storm , 
had only subsided to return with redoubled force; for in the month of October 
the trading and commercial part of the community had to pass through one of 
the worst of those scenes of distress denominated a monetary panic. At this 
period of alarm it was impossible that any one could feel safe ; the country 
was threatened with national bankruptcy and universal ruin. Happily, how- 
ever, at this juncture Lord John Russell and the Chancellor of the Exchequer 
issued a letter to the Bank of England, authorizing them to suspend the Bank 
Restriction Act of 1844; and immediately the panic ceased and confidence was 
restored. Whether or not this Act of Parliament was the proximate cause of 
the calamity, the directors do not take upon themselves to say; but certain it 
is, that so soon as the Act was suspended the evil immediately abated. 

Under such public disasters a general stagnation and prostration of trade 
and manufactures was sure to follow; and as it would be unreasonable to 
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expect the same amount of profit in a time of general adversity as would accrue 
in a time of universal prosperity, the directors feel certain that the proprietors 
will not be surprised to learn that the statement which they now lay before 
them will exhibit a falling off from last year. 

But although the directors have to regret the circumstance this year of a 
decrease in the annual income, they may ‘be allowed to remind the proprietors 
that, in viewing the past, it is satisfactory to have gone through the trial with 
comparative ease; and it is also gratifying to know that they have not had to 
lay any undue pressure upon their customers, but have rather been able to 
afford extra support under circumstances of peculiar difficulty. 

The net profit on the year’s transactions, after deducting income tak, has 
been 4,858/. 14s. 11d. From this sum there has becn taken away, to pay the 
two half-yearly dividends of 4s. per share, 3,188/,; leaving a surplus to be 
carried to the reserved fund of 1,6701. 14s. 11d. 

This amount has been carried to the credit of the reserved fund; but the 
directors are sorry to add that they have been obliged to debit this account, 
for bad debts recently made, with the sum of 1,103/, 5s. 3d.; so that the net 
increase of the reserved fund this year is 567/. 9s. 8d.; and that fund now 
amounts to 6,074/. lls. 6d., which sum is invested in government securities. 

The two gentlemen who retire from the direction this year are Mr. Smith 
Fowler and Mr. Thomas Danks. The directors now beg respectfully to inform 
this meeting that they have selected from the shareholders holding the required 
number of shares, Mr. William Herbert, to fill up the place of Mr. Smith 
Fowler, and Mr. Richard Biddle to fill up the place of Mr. Thomas Danks. 

The directors have now only to lay before the meeting the usual statement 
of the profits of the year, which is as follows :— 


Statement of Profits for the Year ending June 30th, 1848. 


We, the undersigned, hereby certify that we have examined 

the accounts of the aforesaid company, for the two half- 

years ending 30th of June, 1848, and that we find the net 

profit on the yeartobe .. . £4,858 14 11 
We also certify, that out of this sum there ‘has been taken 

to pay two half-yearly dividends of 4s. per share - oes 08 6 
We further certify, that the difference between the above 

two sums has been carried to the credit of the new re- 

served fund, viz.— = 1,670 14 11 
And we further certify, that the total amount of the new 

reserved fund now is 6,074 11 6 
Lastly, we certify that this amount is invested in the 3 per 

cent. consolidated annuities.” 





BANK OF IRELAND. 

The gencral half-yearly meeting of the proprietors was held on the 11th 
December ult. The chair was occupied by John M‘ Donnell, Esq., Governor. 
The following Report was read and adopted :— 

“That it is the opinion of the Court of Directors, that a dividend of 4 per 
cent. be made to the proprietors of Bank Stock for the half-year ending the 
25th inst. 

That public notice be given that this payment will be made at the Bank, on 
and after Monday, the 1st of January next. 

That the transfer books be shut from the 11th instant, until the 1st day of 
January next.’ 

On presenting the foregoing Report, the Governor said that he had been 
requested by the Court of Directors to state that, in order to make the pro- 
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posed dividend of 4 per cent., it appeared by the estimate that it would be 
necessary to take a sum under 2000/. from the “ rest.” 
A proprietor inquired of the Governor what the present amount of the 


“rest” might be? The Governor replied that the present amount was 
1,094,000/. 





Tue American Banxs.—The following Table, extracted from the 
American Bankers’ Magazine, will be read with interest; showing the Bank- 
ing Capital of all the American cities last year. 

Cities. No. of Banks. — j Cities. No. of Banks. Capital. 

a Jols. | $ 
- New York .. 25 ..24,003,000! 15. Savannah 
. Boston .. .. 26... 18,860,000) 16. Salem 
. New Orleans 6 .. 17,663,000} 17. New Haven 
. Philadelphia 14 .. 9,222,000) 18. Cincinnati 
. Charleston, S. C. 7 9,153,000 | 19. Lexington, Ky. 
. Providence 23 .. 8,040,000 | 20. Mobile .. 

. Baltimore .. 11 .. 6,973,000|21. Troy, N.Y. . 

. Nashville, Tenn < 6,180,000 | 22. Newark, N. J. 

. Hartford, Conn. 3,732,000 | 23. New Bedford 

- Louisville, Ky. 2,960,000 | 24, Utica ca 

. Pittsburg, Pa. 2,755,000 | 25. Peterburgh, Va. 

2. Augusta, Geo. . 2,625,000 | 26. Rochester, N.Y. 

3. Albany, N. Y. . 2,462,000 | 27. Washington, D.C. : 
. Richmond, Va. .. 2,115,000 | 28. Wilmington, N.C. 


‘ols, 
1,890,000 
1,750,000 
1,678,000 
1,664,000 
1,517,000 
1,500,000 
1,475,000 
1,408,000 
1,300,000 
1,260,000 
1,170,000 
1,160,000 
1,029,000 
1,000,000 
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Total in 28 Cities. oe 136,547,000 


Total in other parts of U.S... .. 574 ee 73,284,000 


Total in United States .. .. .. 768 ee ee 209,831,000 
The Banks in the City and State of New York, at the end of 1847, stood thus :— 


Loans, Specie. Circulation. Deposits, 

Dols. Dols. Dols. Dols. 
City Banks .... 41,623,265 .. 6,471,026... 6,649,413 ., 25,096,617 
Country Banks 34,989,626 .. 947,902 .. 18,552,325 .. 9,360,724 





Total .... 76,612,891 7,418,928 25,201,735 34,457,341 





BANK OF MANCHESTER. 

A special general meeting of the proprietors of this Bank was held at 
Manchester, on the 18th December, for the purpose of receiving “ the Report of 
the committee appointed at the last annual general meeting; also to consider 
the propriety of returning to the shareholders, out of the surplus capital in 
hand, the sum of 8s. per share, and to empower the directors to purchase 
shares vested in trustees, executors, or assignees, at such prices as may be 
determined on.”” The meeting was numerously attended; Mr. G. R. Chappell, 
chairman of the board, presided. The usual preliminaries having been gone 
through, Mr. Samuel Walker, chairman of the committee, read the following 
Report :— 

“The committee of shareholders appointed at the general annual meeting 
of the proprietors of the Bank of Manchester, held on Wednesday, the 18th 
October last, having carefully examined the nature and situation of the assets 
of the bank, are of opinion that the estimated surplus, as stated in the report 
to that meeting, will be ultimately realized. The committee concur in the 
recommendation of the board of directors, that a dividend of 8s, per share be 
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paid to the shareholders on the 8th day of January nest, upon an indemnity 
being signed by each person receiving such dividend. The committee likewise 
concur in the recommendation of the board of directors to purchase, for ac- 
count of the Bank of Manchester, any shares held by executors and trustees, 
or other persons who, from the nature of their holding, are not entitled to 
vote, at the price of 15s. per share. The committee having given their best 
attention to the subject of the resumption of active operations by the bank, 
recommend that the consideration of the question be postponed until the next 
annual meeting, under a strong persuasion that more favourable circumstances 
may then exist for a prudent determination upon it.” 

Some discussion ensued as to the propriety of making the proposed return 
of 8s. per share to the proprietors, if the bank mtended to resume business 
hereafter; but the recommendation of the committee was ultimately adopted, 
without dissent. 

The Chairman said, that there were about 7,000 shares held by executors 
and assignees; and if the whole of them were offered for sale, the Directors 
were in a position to purchase the whole without infringing on the amount 
required to pay the dividend of 8s. per share. 





BANK OF ENGLAND. 

The quarterly court for the transaction of the usual routine business was 
held on the 14th December ult., at twelve o'clock, at which hour the governor, 
deputy-governor, and the other directors, entered the bank parlour. The 
secretary then read the minutes of the last quarterly court, as well as those of 
the adjournment day, when the question of the amount of dividend was deter- 
mined by ballot, which were confirmed; and, there being no other business, 
the court was adjourned. The whole of the proceedings occupied merely 
three minutes and a half. 








Hotes of the Month. 


ForGERIES ON THE Bank or BomBay.—The last advices from India 
state, that “There has been a most extraordinary ‘run’ upon the Bank of 
Bombay, in consequence of the recent discovery of some forged notes in circu- 
lation in the bazaar. We understand, on good authority, that the total amount 
of the forgeries is only 8,000 rupees, and that notes representing 6,000 rupees 
are already in the possession of the officers of the bank. Yet such has been 
the panic in the bazaar, that in the course of two or three days there has been 
a ‘run’ to the large extent of iweniy-five lacs of rupees, or thereabouts, on 
an institution the stability of which no one would dream of questioning. The 
forgeries do not even appear to have been decently executed. The guilty 
parties are, we believe, all in custody. The ‘run’ is now over, and the bank 
was never in a stronger position; so that public confidence will immediately 
return, and the persons who have been so eager to get silver, will, in the course 
of a few days, exchange it for notes again, and, it is to be hoped, see the folly 
of their present proceedings. We should mention that the parties who flocked 
to the bank to get their notes cashed, were almost all Marwarries.”’ 


ForGERIES ON THE BANK or ENGLAND.—Some well-executed forgeries 
of 51. Bank of England notes are in circulation ; and it may be useful, there- 
fore, to use caution in taking notes of this denomination, 
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ForGERIES ON THE Bank or IRELAND.—Some 10/. Bank of Ireland 
notes have recently been paid into that bank, which, on examination, turned 
out to be forgeries; but were so well executed, that the fraud could only be 
discovered by actual comparison with the genuine notes. Bankers taking 
101. Bank of Ireland notes will do well to record the names of the parties 
from whom they are taken on the notes, for reference in case of need. This 
is a rule, however, which should always be observed. 


STopPpAGE OF THE St. ALBAN’s Banx—(J. S. Story.)—The stoppage 
of this bank was announced on the 6th December ult., by the issue of the 
following circular to the creditors: — “St. Albans, 6th December, 1848. 
Dear Sir,—I am sure you will be sorry, as well as surprised, to hear that 
I have been obliged to suspend payments at the bank. Explanation will 
be given at the earliest possible moment. I hope and believe that, in 
the end no creditor will suffer. Yours, very truly, JAmMes Srory.” It 
appears by the official returns, as published in the Banking Almanac for 
the present year, that Mr. Story was the enly partner, and carried on business 
at St. Alban’s as a solicitor as well as a banker. The bank was one of issue, 
the fixed limit under the Restriction Act being 3,743/.; but the last return 
shows only 650/. to be in circulation. The Hereford Mercury, in noticing the 
failure, says: —‘ The event is ascribed to the recent heavy and unforeseen calls 

upon the bank resources, arising out of Mr. Story’s indisposition, and an 
erroneous impression that, there being no second name in the bank, the cre- 
ditors would, in the event of Mr. Story’s death, be compelled to wait twelve 
months for the payment of their claims. The issue has been purposely kept 
as low as possible, and is not more than about 700/. The whole liabilities of 
the bank do not, as we understand, amount to 10,000/., and every one will in 
the end be paid in full.” We hope this statement will prove to be correct. 

Nortu or ENGLAND Joint Stock BANKING Company.—The follow- 
ing notice has been published in the London Gazette of the 12th Dee. ult. :— 
“J, James William Farrer, Esq., the Master of the High Court of Chancery, 
charged with the winding up of this company, do peremptorily order, that a 

call of thirty pounds per “share be made on all the contributories of this com- 

pany, whose names are included in the list of contributories, so far as the same 
has been at present settled by me. And I do peremptorily order each of such 
contributories as aforesaid, on the 22nd day of December 1848, at ten o’clock 
in the forenoon, at the Banking-house of the North of England Jomt Stock 
Banking Company, in the Royal-arcade Newcastle-upon-T'yne, to pay to the 
Official “Managers of this company the balance (if any) which will be due from 
him after debiting his account in the company’s books with such call.” 


Tue SroppaGE or Messrs. GEorRGE CAPPER AND NEPHEW, an old and 
respectable mercantile firm, was announced on the 21st December ult. They 
were chiefly engaged in the Irish and foreign provision trade, and at one time 
their business was very considerable. Latterly, from the death of the senior 
partner, and other causes, the liabilities of the house had been much reduced, 
and they do not exceed 40,0002. The largest part of their acceptances are 
held in Ireland. A fair dividend is hoped for, but not to the extent of 20s. in 
the pound, since there can be little doubt, from the feeling entertained towards 
them, that the firm might have obtained assistance had they considered them- 
selves warranted in holding out such a result. The failure has been some time 
anticipated, in consequence of the losses of the firm by railways. 


Secure Locxs.—We find the following testimony in the excellence of 
Mr, Chubb’s locks, in Mr, MeCulloch’s evidence before the committee on the 
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Miscellaneous Estimates. He said, “ A great many despatch boxes are made 
for the public offices; and formerly, I do not know how many years ago, a 
particular description of lock had been in the habit of being in use for these 
boxes. That lock is still continued, and it cost from 45s. to 55s. and 60s. 
We can get a better lock—for it is allowed by everybody who knows anything 
about the matter, that Chubb’s locks are the best now made, and they cost 

2s.; but because some fifty years ago this particular description of lock was 
used, there is a continued demand for a thing costing 60s., when you might 
get as good a thing for 12s. I have recommended the Treasury to make an 
end of that by calling in the boxes, and putting on Chubb’s locks, and you 
would put an end to what is a flagrant piece of waste.” 


Joun Wricut, Sourn SuHrIeps, described as a banker, appears in the 
Gazetieasa bankrupt. Meetings—December 14, at eleven o’clock; January 9, 
at one; at the Newcastle-upon-Tyne District Court of Bankruptcy. Solicitors 
—-Messrs. Chater, Newcastle-upon-Tyne; and Messrs. Bell, Brodrick, and 
Bell, Bow Church-yard. Official assignee—Mr. Baker, Neweastle-upon-Tyne. 


Messrs. Scorr, Bett, AND Co., East India merchants, whose suspension 
was, like many others, occasioned by the operation of Peel’s Bank Act, have 
issued the following circular, which will be read with general gratification. It 
has been addressed to all the parties to whom the firm were indebted at the 
period of their temporary suspension during the crisis of October, 1847; and 
will be found to realise the most favourable anticipations which, from the high 
character of the house, were then expressed :—“ 2, Alderman’s-walk, London, 
Nov. 23.—We have the pleasure to inform you that the two remaining instal- 
ments of 5s. each, fixed for payment under our deed of arrangement for the 
30th of June and 31st of December, 1849, and being in full of 20s. in the 
£., will be anticipated and held at your disposal, with arrears of interest, on 
or after the Ist of January next, at our office here, or carried to your credit 
in new account with us. Thanking you for the great confidence and forbear- 
ance which you have kindly shown to us during a period of unprecedented 
commercial difficulty, we remain your most obedient servants, Scorr, Bet, 


& Co.” 


Tue Union Bank, Catcurra.—In a communication from India, by the 
last mail, it is said:—- The only thing that has occurred to remind the uncon- 
cerned public of the sad fate of the Union Bank, is nothing less than a suc- 
cessful application on behalf of the creditors’ committee for an adjudication 
of insolvency against the wealthy native brothers Day. The application was 
founded on an alleged contravention of the new insolvent act, by the transfer 
of property, without good consideration, for the purpose of defrauding or 
delaying creditors. It was ex parte, and took the millionaires by surprise, but 
the decision is regarded in the light of a rule nisi; and, of course, a motion 
will be made showing cause for its being set aside.” 


RatLtway Depreciation.—In a recent circular, Messrs. Railton, share- 
brokers, of Manchester, estimate the depreciation of railway stock, about the 
middle of. November last, at ‘‘ upwards of £120,000,000; that is, nearly one- 
sixth of the National Debt !” ‘ 


Lonpon AND County Joint-Stock BANnK.—An extraordinary general 
meeting of the proprietors was held on the 7th December ult., at the London 
Tavern, Mr. Sadlier in the chair, for the purpose of raising the qualification 
of the directors. This was agreed to by the meeting. The qualification being 
= from twenty to fifty shares, Messrs. Overton and Wright were elected 
auditors, aeeanaanie 
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Bankrupt BANKERS’ DECLARATION OF DivipEND.—The ‘Gazette’ 
of Tuesday, 24th October, contains the following :—J. and C. D. Matthews, 
Chipping Norton, bankers: first dividend of 7s. m the pound, any Thursday, 
at the office of Mr. Valpy, Birmingham. 

J. Matthews, Chipping Norton, banker: first dividend of 20s. in the pound, 
any Thursday, at the office of Mr. Valpy, Birmingham. 


ProposeD Limirep REsponsIBILITY oF Joint-Stock BANK SHARE- 
HOLDERS.—The Daily News says,— We have it on the best authority that 
ministers, yielding to the force of the representations made to them by the 
commercial interests of the north, have consented that a secret committee of 
the Honse of Commons shall be appointed next session, to inquire into the 
expediency of limiting the responsibility of the proprietors of joint-stock 
banks.” 








Monetary Lntelliqenre. 


REVIEW OF THE MONEY MARKET FOR THE MONTH OF 
DECEMBER, 1848. 


Tue month of December has happily been distinguished by two very important 
and two exceedingly propitious events. In France, the election of the first 
President of the Republic has taken place, without any disturbance of the 
public peace—without any violent conflict of factions—and has led to the 
manifestation of an unanimity of very rare occurrence among the people of 
France upon any question of politics. In our own country, there has been a 
most gratifying extension of those symptoms of revived prosperity for which 
every class has been so long in anxious expectation. Under the conjoint influ- 
ence of external assurances and domestic activity, the condition of the money- 
market has not afforded much subject for remark. 

The effect of the French election upon our own funds was not very great ; 
in truth, this, and all important occurrences of which considerable notice has 
been given, are so thoroughly exhausted beforehand— discounted,” is the 
phrase of the jobbers—that the event itself, unless diversified by some acci- 
dental accompaniment, produces little ostensible effect. Indirectly, it is highly 
probable that the conjuncture of favourable circumstances attending the acces- 
sion of Prince Louis Napoleon will exercise considerable influence upon the 
current value of the English funds. The rapid and extensive influx of capital 
from the continent will be suspended. It has already been suspended ina great 
degree. The return of comparative security will no longer compel the expa- 
triation of resources from those quarters where they have been accumulated, 
and where they are fixed; and, for a season at least, we must reckon upon a 
cessation in that remarkable train of phenomena which, almost for the space 
of a year, have rendered England the receptacle of no small portion—of a 
portion exceeding the belief of most people—of the wealth of the continent. 

So far the increase of transactions has not produced any palpable change in 
the value of floating capital. Money is in more demand at its former price, 
but it cannot yet be described as fetching a higher rate. For a considerable 
part of the month of November, and during some part of the present month, 
there was great difficulty in finding employment for spare cash at 2 per cent. 
per annum “at call.” This is no longer the case; and the brokers are now 
readily accessible to any offers at that rate. Borrowing funds at 2 per cent., 
the rate of discount may be described as from 2} to 2} on prime signatures, 
with a usance of three months ; and although considerable cireumspection still 
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distinguishes the negociation of bills, there is no reasonable difficulty in raising 

funds upon securities of longer currency. 

There has been a gradu: nN improve ment in the price of the leading railway 

shares. We have seen this movement with great pleasure; and so long as it 

is confined to a sober and careful appreciation of what must be regarded as 

ascertained favorable facts, it is a subject for gencral congratulation. 

The following list will show the variations :— 
RAILWAys. 20th Oct. 1848. 29th Nov. 1848. 23rd Dec. 1848, 

Eastern Counties... .. .. 12 114 12 
Great North of England 22: 25 229 
Great Western .. .. 79 
Tull and Selby oo ee 99 
Lancashire and Yorkshire .. 62 
Brighton aa 32 
London and North-W: estern . : 23 
London and South-Western . 41 
Midland. 
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THE STATE OF TRADE. 


THE accounts from the nc rte counties have been exceedingly favorable. 
The business at Manchester has been large, profitable, and increasing ; and 
the price and supply relieve us from any apprehension of an interruption 
taking place on the score of the raw m: terial. 





THE CORN TRADE. 
The G for 
Weeks Weekly Six Weeks’ 
ended, Qrs. sold, average. average. 
1848. & Ge rs 


Nov. 18 96,886 52 3 5 
88,532 .. 


51 6 
89,949 


oo aw 2s 


razette averages England and Wales have been :— 


Corresponding 
Six Weeks 
Last Year. 


8s d, 
53 10 
8 


53 

Sa 2 
59 10 
52 10 


Duty. 
0 
0 
0 
0 
0 


d, &. 
8 6 
51 7 6 
51 4 6 

9 $4,937. . 18 9 51 0 6 

16 4. 84,977 « 476. BD 4 7 
The entries of grain and flour stand thus (in quar 
Wheat. 
847,995 


25 


2 
oz 
ters) :— 


Other Grain. 
861,857 


Total. 


Ten weeks ended 15th Nov., 1848 .. 1,707,852 


Four weeks ended 13th Dee., 1848 .. 244,032 


293,201 537,233 





1092,027 
The corresponding entries of 1847 were 
Wheat. 
1,436,221 


155,886 


Ten weeks ended 17th Nov., 1847 
Four weeks ended 8th Dece., 1847 


1,155,058 2,245,085 


Other grain. 
1,059,703 
151,802 


Total. 
2,485,924 
31 4 ;O088 





1,592 ,107 


1,211,505 2,803,612 


The importations in a great measure explain the decline of the averages; 
they also explain the remarkably small deliveries from the farmers. The 
present position of the Corn Trade is curious. The accounts from the agri- 
cultural districts still represent the culture of the wheat as most unfav orable, 
—in many instances even more unfavorable than was anticipated in Sep- 
tember. These are not symptoms usually productive of lower prices; on the 
other hand, however, the very liberal arrivals from the continent, and the 
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tenure of the advices from America, have conspired to depress the current 
value of the article. The question of future depends upon the relation 
between our home markets and the point at which foreign cargoes can be sold 
with a profit. We incline to the opinion that at 47s. we cannot expect any 
importation of consequence; and it will be a matter of surprise if our own 
domestic resources enable us to maintain the average at that figure; at the 
same time the probability of a high price is quite at an end. 





BANK OF ENGLAND. 

(Nore.—In these monthly quotations of the Bank of England Returns, we omit the Jast four figures 
of each amount, to simplify the table. ‘The amounts in full will be found in the official Returns on 
another page.) 

The Bank’s returns have been :— 


LIABILITIES. 
Date. Private 


1848. 


Public 
Deposits. 


Total Total 
Circulation. Rest. 


Nov. 18 
95 

” a 
Dec. 2 
9 
16 


Date, 
1848, 


18 


18.88 
18.45 
18.36 
17.96 
17.71 


Public 


Securities, 


13.33 
13.46 


5.15 
5.99 
6.21 
7.06 
7.90 


Private 


Securities. 


10.21 
-. 10.20 


Deposits. 


.. 10.01 


9.93 
9.81 
9.56 
9.25 
ASSETS. 
Bullion in 


Banking De- 


partment. 
10.07 
10.74 


Deposits. 


15.16 
15.92 
16.02 
16.62 
17.14 


Bullion in 

Issue De- 

partment. 
3.85 


3.40 


3.42 
3.42 
3.36 
3.37 
3.37 


Total 


Bullion. 


13.92 
14.14 


Liabilities. 
37.46 
37.80 
37.75 
37.97 
38.23 


Total 
Assets. ~ 
37.46 
37.80 


aa 


13.33 .. 
13.33 
. 338 .. 


10.16 .. 
10.13 .. 
10.11 


10.93 
11.55 
i ae 


3.34 
297 
O75 


| 


14.27 .. 
14.52 .. 
> a 


3/ {0 
37.97 
38.23 | 


The steady decline which has taken place in the Private Securities of the 
Bank since the reduction of the minimum rate to 3 per cent., entirely 


confirms the opinion of those who censured that measure as inefficacious. As 
far as the business of the Bank is concerned, the official rate might as well 
have been 33 as 3 per cent; for at either figure it would have been so far 
above the market as to have prohibited transactions. 

The fall in the circulation is powerfully indicative of the straitened condi- 
tion of the commerce of the country. 

The increase of bullion, on the other hand, is extremely favorable. The 
influx -of the metals, in the present instance, is very generally from remote 
points. From South America and from the East Indies there have been large 
arrivals ; but we are not sure that these specie remittances from such quarters 
are desirable phenomena. From the East Indies, the shipments of rupees 
and silver have taken place, for the worst of all possible mercantile reasons— 
viz., because the markets of this country for Eastern produce are so unfavor- 
able, that merchants will not venture upon a consignment of commodities. 
The absence of commercial bills compels a resort to specie; but a resort to 
specie is always closely connected with a diminution of the trade; and while 
we congratulate ourselves, on the one hand, on the present posture of the 
balance of payments, we must prepare ourselves, on the other, for a forcible 
adjustment, through a process of curtailment. 
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Bank of England Weekly Returns. 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows. 
ISSUE DEPARTMENT. 


i848. 1848. 
| Nov. 25th. | Dec. 2nd. 





1848. 1345. 
Dec. 9th. Dec. 16th. 





| 
[| 
| 27,733,735 | 27,982,125 


j é £ 
Notes issued 27,386,555 | 27,415,840 | 


Government debt 11,015,100 11,015,100 11,015,100 11,015,100 
Other securities sees} 2,984,900 2,984,900 | 2,984,900 2,984,900 
Gold coin and bullion . cece 12,878,646 12,907,931 13,225,826 13,474,216 
Silver bullion 507,909 507,909 | 507,909 507,909 


27,415,840 | 27,733,735 | 27,982,125 











BANKING DEPARTMENT. 


18438. 1848. 1848. 1848. 
Nov. 25th. | Dec. 2nd. Dec. 9th. Dec. 16th. 








£ | 
Proprietors’ capital 14,553,000 | 
Rest . 3,418,070 | 
Public deposits (including Ex- 
chequer, Savings’ Banks, Com- | 
missioners of National Debt, | 
and Dividend Accounts) .... § 92 | 6,210,515 | 7,061,202 7.908,643 
ee | g 9,815,127 | 0,567 2966 0,249,649 
Seven day and other bills 056,645 1,036,619 1,002,726 6 | 964,806 
{ 





34,952,857 | 34,981,408 | 35,5: 36,052,786 


Government securities (including } | | 
Dead Weight Annuity) } 13,459,012 13,329,012 | 13,329,012 | 13,329,012 
Other securities 10,754,444 | 10,712,882 | 10,668,558 | 10,669,617 
9,986,110 10,088,095 | 10,771,720 | 11,246,410 
Gold and silver coin 753,291 851 419 | | 789,855 807,747 





34,952,857 34,981,408 | | 35,559,145 36,052,786 
| 








Che Erchanges, 





Dec. Ist. Dec. Sth. Dee. 15th. Dec. 22nd. 





| 


Amsterdam, 3 months 
Ditto at sight 
Rotterdam, short 
Antwerp, 3 months. . 
Hamburgh, ditto.... 
Paris, short al 
Paris, 3 months .... 
Marseilles, ditto .... 
Bordeaux, ditto 
Frankfort, ditto .... 
Vienna, ditto 
Trieste, ditto 
Madrid, ditto 
Cadiz, ditto 
Leghorn, ditto 
Genoa, ditto.... 
Naples, ditto. 
Palermo, ditto 
Messina, ditto | 
Lisbon, 60 days’ date | 
Oporto, ditto | : | 
| 
| 
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Rio Janeiro, ditto 


Bankers’ Magazine Appendix, January, 1349. 





Bankers’ Wieeklp Circulation Returns, 


Pursuant to the Act 7 & 8 Victoria, c. 32; extracted from the Lonpon GazeETTEs. 


PRIVATE BANKS. 





NAME OF BANK, 


Authorised | 
Issue. 





Andover Bank 
Ashford Bank. . 
Aylsham Bank .... 
Aylesbury Old Bank . 
Baldock and Biggleswade Bank 
b Barnstaple Bank .... 
7 Basingstoke and Odiham ‘Bank... 
Be dford Bank. . : uti 
Bedford and Bedfordsbire Bank 
Bewdley Bank P 
Bicester and Oxfordshire 'B —y 
Birmingham Bank—Attwocds & Co. 
Birmingham and Warwickshire Bk. 
Blandford Bank . 
Boston Bank—Garfit and Cc 0. 
> Boston Bank—Gee and Co. 
7 Bridgewater Bank . 
Bristol Bank . 
Broseley and Bridge north Bank 
Buckingham Bank.. 
Bury and Suffolk Beak . 
2 Banbury Bank 
Banbury Old Bank 
Bath City Bank ...... 
Bedfordshire Lei; ghton Buzzard Bk. 
> Birmingham Bank— Taylor& Lloyds} 
7 Bradford Old Bank 
Brecon Old Bank . 
Brighton Union Bank aie 
Burlington and Driffield Bank . 
Bury St. Edmund’s Bank........ 
2 Bromsgrove Bank .... 
Cambridge Bank— Mortlock & Son’ s 
Cambridge and Cambridgeshire Bk. 
Canterbury Bank 


§ Carmarthen Bank ............../ 


7 Chertsey Bank 
Colchester Bank. . Scand ae 
Colchester and Essex Bank up ewe 
Cornish Bank......... 
nr 
City Bank, Emoter........0:00s00000 
re 


.. 


Christchurch Bank...... vs a we | 


S Corie Bank «1. ccs 
Chepstow Old Bank . 

7 Derby Bank—Messrs. Ex vans 
Derby Bank—Smith and Co. 
Derby Old Bank . 

Devizes and Wiltshire Bank . 

Diss Bank . 

Doncaster Bank and Re stford Bank 
Darlington Bank ...... 


£ || 
17,751 | 
11,849 
5,854 
48,461 || 
37, 22% 
17,182 
24,730 
34,218 
8,515 
18,597 
27,090 
23,695 
18,132 || 
9,723 || 
75,069 || 
| 15,161 
10,028 
48,277 
26,717 
29,657 
32,362 
43,457 | 
55,153 
4,572 
36,829 


AVERAG E 


Nov. 18, 


AMOUNT. 


Nov, 25. 





£ 
12,787 
11,356 

5,250 
345749 
27,948 
11,990 
16,960 
33,649 


2 
79275 


14,011 | 


14,000 


225543 | 


12,565 


7,065 


66,791 


7.162 
28,481 
20,877 
21,438 
745993 
25,639 
26,993 


32329 


38,816 | : 


12,676 | 
68,271 | 
33,794 
12,745 
3,201 
16,799 
25,744 
49,916 | 
33,671 
23,597 
3,436 
25,082 
48,704 
49,869 
12,045 
21,527 || 
77,154 
2,840 
7,001 
9,387 
13,332 
41,304 
27,237 
20,674 
10,657 
77,400 
86,218 || 


11,198 

2,981 
12,035 
19,572 
47,012 
26,750 
17,967 

2,974 
15,461 
305763 
355715 

35375 
16,044 


| 752475 


1,880 
6,880 
7,849 
11,132 
35,623 
245349 
11,095 


9,805 | 


61, 380 
725440 








£ 


14,266 | 


10,493 

45977 
335492 
28,874 
10,710 
16,056 
325952 

6,793 
13,148 
12,795 
23,086 


10,968 


75127 
| 62,684 
155435 | 


14,377 


6,476 
28,240 


19,195 


<2 
19,522 | 
71,330 


25,819 


259591 
32190 
31,487 


30,412 


12, 340 
59,760 
305443 


10,723 | 


25479 


11,778 


20,892 | 


45,915 
26,591 


18,202 | 
2,995 


14, 788 


30,420 


335933 
8,072 


15,085 
76,260 
1,980 | 


6,599 
7,621 
10,488 
35,760 
24, 387 
10,920 
10,283 
59409 
71,666 


£ 


13,893 


— 
42° 
32.433 
28,219 


95940 


15 »694 
32,626 


"6,375 


12,783 


135377 
23,103 


6,485 


655942 


14,613 
5,816 


28,085 


19,240 
15,378 
69,754 
255928 
25572 
2,971 
31,155 
28 3707 
9907 
58,925 


28,572 | 


10,200 
595513 


13,196 
3,954 
45460 

395947 

27,961 
95578 

14,697 

30,966 
6,141 

12,730 


135353 


| 22,373 
10,405 | 10,6 


29 
55922 
62,948 
14,054 
55743 
28,293 
19, 244 
17,922 
70,125 
25,107 
24,8 
2,958 


| 30,053 


28,765 
11, 300 
58,510 
28,063 
12,753 
25407 
11,470 


19,725 


| 44,767 


24,718 
16,909 
2,619 
14,910 
29,223 
32,581 
7> 737 
14,190 
735400 
1,935 
6,731 
79485 
11,959 
34,842 


as £h 


| 23,502 


11, 306 
10,054 
58,004 


> ah 
9257 1 
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WEEKLY RETURNS OF BANKS OF 


ISSUE 





NAME OF BANK, 


| Authorised| 
Issue. : 


1] 


Nov. 11. 


Nov. 18. 


AVERAGE AMOUNT. 


! 
| Nov. 25. 





Devonport Bank ...... 


5 Dorchester Old Bank .. ne : 
56 East Cornwall Bank 
7 East Riding Bank 


Essex Bk. & — Stortford Bk. 
Exeter Bank. . 

Fakenham Bank . 

Faringdon Bank & Bk. ‘of W antage 
2 Farnham Bank.. 


) Grantham Bank—Hardy & Co... 


7 Hastings Old Bank . 


SS 
A ed 


7ST ST STS ST 
i) 


~ 
bo oT) 


as 
= 


2 2 
— 


7 Leicester ecalaenneaisigiatts 


Hereford City and County Bank. . 
Hertford and Ware Bank F 
Hull & Kingston-upon-Hull Bank 
Huntingdon Town & County Bank 
Harwich Bank . 

Hemel Hempste: ad Bank. . 
Hertfordshire, Hitchen Bank . 
Hereford, Ross, & Archenfield Bi. | 
Ipswich Bank ... 

Ipswich & Needham Market Bank! 
Kentish Bank . 

Kington and Radnorshire Bank . 
Knighton Bank ... maa 
Knaresborough Old Bank ae 

2 Kendal Bank 

a rere 

Lane End Staffor dshire Bank . 
Leeds Bank . ‘4 

) Leeds Union Bank . 


Lewes Old Bank...... 
Lichfield Bank... 
Lincoln Bank . 


Llandovery Bank & ‘Liandilo Bank} 32,945 
7,399 || 
5,038 || 


Loughborough Bank ...... 
Lymington Bank . 


Lynn Regis and Linc olnshire Bank| 


| 10,664 | 


£ | 
48,807 
112,280 
53,392 
69,637 
37,894 
24,293 

8,977 


| 14,202 || 
Faversham Bank . i aricotaranstalaecace co 
Godalming Bank..............|| 
5 Guildford Bank 


6,681 


6,322 |} 


= 524 || 


sil 


Lynn Regis and Norfolk Bank .. | 
3 Macclesfield Bank 
7 Manningtree Bank . 


Marlborough Bank . 

Marlboro& NorthW iltsh. New Bk.| 
Merionethshire Bank ..... 
Miners’ Bank .... 

2 Monmouthsh. Agricel. &eCom. Bk.| 
Monmouth Old Bank . 
Monmouthshire New port Old E Bank| 
Newark Bank ..... 

6 Newark and Sle saford Bank.. 

7 Newbury Bank.. 

Newmarket Bank.. Se Pee 
Norfolk and Suffo tk P ak Peikeaton 
Norwich Crown Bank .......... 


| 44,836 


30,372 
38,038 
22,364 | 
23,635 
19,979 
56,591 
5,778 


23,842 || 
38,764 || 


27,625 


21,901 
80,699 
19,895 


26,050 
9,090 
21,825 
44,663 
9,192 


5,624 
53,357 || 
37,459 |} 


32,322 


22,786 
100,342 


42,817 
13,917 
15,760 

7,692 
19,073 
12,490 





10,906 || 


18,688 | 
29,335 


|| 16,385 || 


8,600 | 


28,788 || 


51,615 || 


.. || 36,787 || 


23,098 
4,551} 
15,120} 


£ 
9,731 
425497 
84,010 
£3,613 
41,245 
25,094 
21,385 
45327 
12,540 
5,146 
59470 
10,265 
275430 
23,501 
16,039 
19,470 
19,073 
455035 
4,164 
18,804 
32,418 
20,493 
19,110 
68, 608 
15,958 
24,956 
9,205 
19,156 
37,217 
7,460 
5,066 
39,685 
352763 
26,713 
335959 
19,963 
87,683 
27,164 
6,942 
2,926 
373930 


135755 


11,2 
53435 


15,613 
79855 
974 


be 
26,598 
15,240 
8,639 
24, 346 


52,391 


21,769 


£ 


9,650 


42,400 | 3 


80,062 
53387 
41,810 
245 540 
20,753 
4,365 
125425 
4,846 
41736 
9» 523 
26,416 
23,814 
15,901 
22,878 
18,014 
43,461 

3,874 


19,101 | 


33,008 


=e 


18,753 


18 »640 


66,582 
16,508 


235451 
9,562 
19,130 | 
38,124 
6,621 


5,142 


395179 | 


365315 


27.122 
27,133 


335790 


195345 
$2,249 
28,165 


7,120 


2,983 
37,104 
13,305 
11,170 


55353 


14,256 


i on 
79370 


8,946 | 


135544 
23,580 
15,291 


8,886 


22,989 
£0,158 
19,981 


20,516 


TSO 


41,141 


39,956 | 3 


235153 
21,179 
45418 
11,090 
42535 
4,512 
95394 
255494 
24,137 | 
15,844 
20,944 
18,583 
4275942 
35778 
19,205 
31,965 
18,121 
18,090 
66,085 
15,157 
21,424 
6,350 
19,119 


6,488 
55176 | 
38,650 


26,888 
30, 546 
19,449 
80, 709 
26,489 
6,866 
2,995 
36,324 
12,701 
10,407 
5,385 
13,700 
6,846 
8,662 
13,007 
24,696 
16,025 
8,139 
235465 
| 49,280 
| 195473 


2,820 


38,6456 is 





+4 > 
37,038 | 36, 


345674 | 3 


20,976 | 2 


WEEKLY RETURNS OF 


BANKS 


OF ISSUE. 





i! 
NAME OF BANK. 


| Authorised | 


Issue. 


AVERAGE 


Nov. 18. 


AMOUNT. 


Nov. 25. 





5 New Sarum Bank 


Norwich and Norfolk Bank. . 
2 Nottingham & Nottinghamsh, Bk. | 
Nuneaton Bank a are 

Naval Bank, Ply mouth 


> Nottingham Bank cam 
cippest’ Bestar hee CECE 
Oxford Bank 

Oxford Old Bank 

Old Bank Tonbridge Kenkates 
Oxfordshire Witney Bank .... 
Pease’s Old Bank, Hull . 

Penzance Bank. . 

Peterborough Bank— Ye or rke & G 0. 
Peterborough Bk.—Simpson & Co. 
Pembrokeshire Bank ‘ 

7 Reading Bank—Simmonds & Co 0. 
Reading Bank—Stephens & Blandy 
Richmond Bank, York Sarai 
Ringwood and Poole Bank ...... 
Rochdale Bank. . 

Rochester, Chatham, & Strood Bk. 
EIR sing. ccaleeiares onan Gs 
4 Rugby Bank. 

Rye Bank. . 

5 Reigate and Dorking Bank . 
Ross Old Bank, Herefords hire 
Saffron Walden & North Essex Bk. 
Salop Bank ........ 
Scarborough Old Bank 
Shrewsbury Old Bank. . 

2 Sittingbourne and Milton Bank . 
Southampton Town & County Bk | 
Southwell Bank : 

St. Albans Bank . 

; enna and Hampshire Bank 
7 Stone Bank . ee ieah irene eis 
Stourbridge Bank. . hmmee siemens 
Stafford Old Bank saiek des ita 
Stamford and Rutland Bank .... 
Stourbridge Old Bank.. 
Shrewsbury and Welsh Pool Bank'| 
Taunton Bank . 

Tavistock Bank 

5 Thornbury Bank . ' aa 
5 Tiverton and Devonshire Bank _. 
Thrapstone and Kettering Bank... 
Tring Bank and Chesham Bank . 
Towe ester Old Bank 

Union Bank, Cornwall ...... 
Uxbridge Old Bank............ 
2W: allingford Bank a 
Warwick and Warwicks hire Bank 
Wellington Bank, Somerset .. .. 
5 West Riding Bank ............ 
5 Whitby Old Bank 

7 Winchester, Alresford & Alton Bk. 
Winchester and Hampshire Bank 


& 
75,372 
10,866 
5,898 


s+ || 27,321 


15,659 |} 


| 31,047 || 


18,471 || 
14,277 
34,391 
13,183 |} 


| 11,852 


48,807 
11,405 
12,545 
12,832 
12,910 || 
37,519 
43,271 
6,889 
11,856 
5,990 
10,480 | 
16,393 
17,250 || 
29,864 || 


.- || 13,700 


7,420) 
47,646 
22,338 
24,813 || 
43,191 | 

4,789 
18,589 | 
|) 14,744] 

3,743 || 

6,770} 

9,154 |) 
17,295 
14,166, 
31,858 
17,560 
25,336 
29,799 
13,421 
10,026 | 
13,470 | 
11,559 | 
13,531 
10,801 
17,003 
25,136 
17,064 
30,504 | 
6,528 
46, s 
14,25 
page 


+ was 
Oy404 { 


£ 


68,143 | 


8,866 
4,130 


72. "4£7 
22,752 


10,521 | 


275416 
11,538 


95436 


30,805 


10,509 | 
79594 


43,833 
10,343 
9,653 


11,070 | 
10,259 
| 25,465 


ide 
29,338 


5,113 


79723 
4,771 
8,637 
14,044 
10,962 
145740 
10,705 
4,33¢ 
31,310 
11,691 
22,271 
29,569 
3,521 
12,C0O 
11,681 


i 
8,678 
4.375 
225450 
95456 
25,168 


£2,320 


31,461 
105 335 


| 43,098 


: 


9,396 


£ 


64,515 


8,489 | 


4,489 


21, 360 | 


9,558 


255945 


11,579 


9,282 


he 


8,359 | 
| 45,006 


10,135 | 
8,654 
10,626 
9,980 


24> 


2 | 
7a FI 


24, 288 
5,288 
79532 
4,528 
8,378 
145254 
10,423 
14,842 
95994 
33980 

31,659 
11,g05 
22,641 

28,733 
35456 
11,261 
11, 369 

813 
3384 

| 33375 
11,968 
12,602 
30,980 





17,846 





19,684 | 


| 19,963 
8,692 
6,186 
79345 
10,468 
11,995 

| 75198 


7,991 


17,962 
6,492 


21,705 | 
3,028 | 


41,563 


19,327 


> i 
3,997 


& 992 
38 493 


10,471 
8,478 
0,104 

10,155 

235779 

235930 


5,196 


72450 


4,466 


72991 
14,030 
11,497 
13505 

92442 

3,850 
29,582 
11,238 
23,402 
275545 

Soqil 

1,147 
11,573 


6,066 
75844 


10,283 


11,322 | 
7,086 | 


6 


957° 


17,776 
6,388 


21,466 


2,611 | 


| 49,993 
13,036 


14,055 


18,932 


3,042 


Dec. 2. 


£ 
I3,1309 
9,178 
45573 
19,736 

9,074 
25,911 
11,074 

9,652 
30,606 


| 
| 
| 6 
| 


79559 
71303 
435914 
10,580 
8,238 
10,231 
9,786 

| 24,478 
245773 
51530 
7» 642 
45553 
7,911 
10,853 
12,804 
9,402 
3,829 
29,035 
11,653 
23,036 
27,115 
35375 
11,316 
10,948 
765 
39234 
3,086 
10,961 
11,901 
30,214 
17,342 
19,389 
20,057 

| 74556 
6,080 





79517 
10, 583 
10,705 

79349 

73935 
17,109 
6,313 
| 20,494 

2,719 
393797 
14,000 
19,266 


33729 





WEEKLY RETURNS OF BANKS OF ISSUE. 





: AVERAGE AMOUNT. 
NAME OF BANK. Authorised) sees te 


Issue. 
Nov. 18. 





| £ £ | £ 

169 Weymouth Old Bank . 16,461 || 13,653 | 13,122 | 12,369 

170 Wirkesworth and Derby shire Bank 37,602 | 2 28,583 | 28,436 | 28,430 

Wisbech and Lincolnshire Bank. . | 59,713, 53,837 | 51,008 | 50,491 | 51,495 

2 Wiveliscombe Bank.. --|{ 7,602 ’ | 6,131 | 5,472 | 5,230 
173 Wolverhampton Benk—Goodricke } 

OL Eee | 5 12,804 545 | 12,746 

174 Worcester Bank ..............|| 15,463 af 10,470 3 | 10,274 

175 Worcester Old Bank .......... || 87,448 7508 71,525 5197 | 67,168 

176 Worcestershire Bank .......... | 14,309 9,542 35 | 95477 

177 Walsall Old Bank .... . | 19,937 54 39535 | 35384 | 3,316 

178 Warminster and W iltshire Bank. . '| 24,896 || 13,766 | 13,1 13,207 

179 Wrexham Bank .... : 3,289 140 ’ 135 

180 Wolverhampton Bank— RR. & Ww x 

Fryer ... eoee || 11,867 535 | 9,388 8 9,052 

181 Yarmouth and Suffolk ‘Bank --++ | 53,060 46,481 Ss! 5 | 44,814 

182 Yarmouth, Norfolk, & Suffolk Bk. | 13,229 | 10,068 11,001 

183 Yeovil Old Bank . coosees | SOOES 5, 785 | 4,543 3 25913 

184 TO DUE -- 2 sccseccecs ec s0 | GRO Paes. Be 38, 389 


| | 
JOINT STOCK BANKS. 


Bank of Westmoreland..........!| 12,225)| 8,031 8,381 25 
Barnsley Banking Company ...... | 9,563 | | 8,813 8,431 | 8 | 658 
Bradford Banking Company 49,292 | 46,682 | 46,036 ; | « 9236 
Bilston District Banking Company 9,418) 8,955 9,696 | 58 | 8,450 
Bank of Whitehaven. . . || 32,681 || 29,517 | 29,996 | | 297,716 
Bradford Commercial Banking Co. 20,084 |, 14,879 | 16,111 
Burton, Uttoxeter, and Staffordshire | | 
Union Bank .... 60,701) 48,825 | 4757 49,128 
Chesterfield & N . Derbysh. Bk. Co. 10,421} 8,810 
Cumberland Union Banking Co. .. || 35,395 | 31,454 | 33 
Cheltenham & Glo’stershire Bk. Co. 12,786}, 9,063 | 
Coventry & Warwickshire Bk. Co.) 28,734} 20,887 
Coventry Union Banking Company) 16,251) 12,777 
County of Gloucester Banking Co. | 144,352] 94,603 
Carlisle & Cumberland Banking Co.|, 25,610) 25,754 
5 Carlisle City and District Bank.... || 19,972] 20,317 | 
Dudley & West Bromwich Big. Co.|) 37,696! 35,901 | 
Derby and Derbyshire Banking Co. | 20,093 || 18,021 
Darlington Dist. Joint Stock Bk. Co.| 26,134 |) 20 0437 
East of England Bank . . +l] 25,025]! 24,736 | 
Gloucestershire Banking Company 1155, 920 |\141,079 
Halifax Joint Stock Bank.. -++-|| 18,534]! 14, 394 
Huddersfield Banking Company x 37,354 || 35,723 
Hull Banking Company .... - |} 29,333]; 28,010 
Halifax Com-x.2rcial Banking Co.. 13,733 || 9,255 
Halifax & Huddersfield Union Bank'| 44,137 28,428 27,220 
> Helston Banking Company 1,503]; 1,262 | 1,384 | 1,472 
Herefordshire Banking Company.. |) 25,047 || 21,625 | 20,500 | 2 7 | 18, 669 
Knaresborough and Claro Bkg. Co.), 28,059] 23,463 | 245495 | 2 24,697 
Kingsbridge Joint Stock Bank....|| 3,952 3,293 39379 | 2,615 
Lancaster Banking Company ....|| 64,31) || 51 826 51,756 1 4 50,334 
Leeds Banking Company . = 23,076 || 23,204 | 22 ,825 20,899 
Leicestershire “Banking Company .. -- || 86,060 |' 73,442 | 74,752 69,062 
Lincoln and Lindsay Banking Co.) 51,620! 51,127 | 50,997 | §O, 302 
; ee Priors& Warwicksh. Bk. 13,875) 10,263 95355 9,07 . 957 


35 Ludlow and Tenbury Bank ...... 10,215 95438 8,966 »756 Ry aR 
3 ’ Is +3 ‘ fs re 





] 
2 
3 
4 
5 
6 
7 


9,003 
305314 
95147 
18,733 
11,204 
88,050 
23,121 
18,357 
36,117 

| 17,248 
7 | 19,875 
235534 

j 26,560 
13,814 
34» 356 
29,307 
8,359 
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WEEKLY 


RETURNS OF BANKS 


OF ISSUE. 





NAME OF BANK. 


||Authorised 


AVERAGE AMOUNT. 


Nov. 25. | 





Moore & Robinson’s Notts. Bank .. 
7 Nottingham and Notts. Banking Co. 
Newcastle, Shields, and Sunderland 


Union Joint Stock Bank ......; 
National Provincial Bk. of England 
North Wilts Banking Company 
Northamptonshire Union Bank 
Northamptonshire Banking Co. 
North and South Wales Bank .. .. 
Pare’s Leicestershire Banking Co... 

5 Saddleworth Banking Company 
) Sheffield Banking Company .. 
Stamford, Spalding & Boston Bk. Co. 
Stuckey’s Banking Company 
Shropshire Banking Company .... 
Stourbridge and Kidderminster Bk. 
Sheffield and Hallamshire Bank * 

2 Sheffield & Rotherham Jt. Stock Bk. 
Swaledale and Wensleydale Bank. . 
Storey’s and Thomas’s Bank...... 

5 Wolverhampton & Staffordsh. Bank 

56 Wakefield and Barnsley Union Bank 
57 Whitehaven Joint Stock Bank .. .. | 
Warwick and Leamington Bkg. Co. 


442,371 | 3895473 
63,939 
84,356 
26,401 
63,951) 
59,300| 

8,122) 
35,843} 
55,721 

356,976| 
47,951 | 
56,830 
23,524 

52, 496 | 
54,372) 

9,714} 
35,378 
14,604 
31,916 
37,124 


235255 
26,951 
2,127 | 


535957 
20,185 


9,863 


12,010 


West of England and South Wales 


District Bank. . 


Wilts and Dorset Banking ( 
West Riding Union Banking Co. .. 
2 Whitchurch and Ellesmere Bkg. Co 
Worcester City & County Bkg. Co. 
York Union Banking Company 
3’ York City and County Banking Co. 
> Yorkshire Banking Company 


83,535 
76,162 
34,029 
7,475 
6,848 
71,240 
94,695 
122,532 


70,451 
68,104 
23,408 
4230 
51942 
70,340 
89,934 

112,155 


Sompany 


2,605 | 


48,775 
71,540 


50,159 | 
46, 390 | 


342523 | 


239794 | 
325588 | 


£ 
$43 307 
26, 


25519 
1365,920 |3 
475574 | 
65,782 | 
21,549 


42, ae 
1,644 | 


452059 

| 495404 
9,292 
339554 

| 11,091 
| 22,639 


315929 


9,696 
335554 
11,291 
21,890 
30, 284 
65,332 


64,016 


65,628 
61,27 
3 | 235727 
3>404 39497 
5,291 470° 
72,518 71,0°0 
89,550 


22,955 


69,770 
86, 303 
115,878 


875084 
118,599 |115,836 


| 1 


Sunmnarp of the abobe Returns. 


184 Private Banks .... 
66 Joint Stock Benks . 


250 , 


Fixed Issues. | Nov. 11. 


- 4,822,188 
3,409,987 


| 3,823,137 
2,796,779 


3,73 
2,7 


Nov. 18 | 
£ £ | £ 
32,428 | 3,657 

56,764 


} Nov. 25. Dec. 2. 


»316 
| 2,755,469 


3,601,814 


2,649,747 





8,232,475 | 6,619,916 


6,489,192 


| 6,412,985 | 6,251,561 
| 





Average Weekly Circulation of these Banks for the month ending December 2nd :— 
Private Banks... 000000 


Joint Stock Banks............. 


. £3,703,724 
2,739,689 


Average Weekly Circulation of Private and Joint Stock Banks 
ending as above ..'.... 


- £6,443,413 


On a comparison of the above with the ieiainn | for the Month ¢ ending 4th November 


last, it shows— 


A decrease in the Notes of Private Banks, of .............. 
A decrease in the Notes of Joint Stock Banks, of .......... 


Total decrease on the Month 


£214,895 
114,074 


a 398.969 





CIRCULATION RETURNS. 


And, as compared with the Month ending the 4th December, 1847, it shows— 

An increase in the Notes of Private Banks, of.............. £5,674 

An increase in the Notes of Joint Stock Banks, of.......... 162,919 

Total increase, as compared with the same period of last year.. £168,593 
In the Banking Almanac for 1849, the fixed issues of the several Banks at the present 
time is stated to be as follows :— 

Fixed issue of the Private Banks at November, 1848 ........£4,822,488 

Fixed issue of the Joint Stock Banks ditto ................ 3,409,987 


Amount of the fixed issues ................£8,232,475 
The following appears to be the comparative state of the circulation, with reference to 
the fixed issues :— 
The Private Banks are delow their fixed issue ..............£1,118,764 
The Joint Stock Banks are below their fixed issue 670,298 


Total BELow the fixed issue..............--£1,789,062 








Erish and Scoteh Circulation Returns. 


Average Circulation, and Coin held by the Scorcu and IrtsH Banks during the 
Sour weeks, ending Saturday, the 2nd day of December, 1848. 


SCOTCH BANKS. 


| Average Circulation during Four Weeks, 





Average 
Amount of 
| ending as above. Gold & Silver 
NAME OF BANK. Authorised 


Circulation. paper | Penk ll 
ao a T - e Ww ° 
upwards. Under £25. | > = 








£ £ | £ 

Bank of Scotland . 300,485 || 120,349 2375314 | 3 3 155,125 
Royal Bank of Scotland . 183,000 || 69,769 | 130,609 77,563 
British Linen Company. . 438,024 || 151,370 | 308,605 122,824 
Commercial Bk. of Scotland | 374,880 150,529 | 317,811 | 3 1535536 
National Bank of Scotland | 297,024 106, 337 227,803 | 33 61,876 
Union Bank of Scotland . 327,223 120,642 230,172 | 89,350 
Edinburgh & Glasgow Bk. ‘| 136,657 64,480 88,039 5 34,160 
Banking Com. in Aberdeen || 88,467 335362 83,659 | 37,642 
Aberdeen Town and Co, Bk.|| 70,133 | 275272 66,355 3 26,176 
North of Scotland Bk. Co. | 154,319 | 58,373 102,317 160,691 14,379 
Dundee Banking Company | | 33,451 || 9,198 24,464 33,662 4,401 
Eastern Bank of Scotland. . | 33,636 | 11,454 23,302 345755 8,079 
Western Bank of aaeean 6 337,938 107,480 | 303,696 | 411,176 106,495 
Clydesdale Banking Co. . 104,028 || 28,383 84,933 113,317 22,895 
City of Glasgow Bank . 72,921 46,088 68,809 | 114,898 56,625 
Caledonian Banking Co. 53,434 19,988 435456 635445 17,291 
Perth Banking Company .. | 38,656 || 18,005 325577 50, 582 13,997 


Central Bank of Scotland..|} 42,933 || 15,902 37,220 53,123 13,686 











| 
Torats (Scotch Banks) .. ||3,087,209 |'1,158,981 |2,411,141 |3,570,126 |1,016, 100 


IRISH BANKS, 
Bank of Ireland ........ 13,738,428 ||1,756,750 |1,095,000 |2,851,750 765,164 
Provincial Bank.......... || 927,667 291,032 | 460,480 751,512 317,395 


Relient Bank ...<.cc00s00. 26U,681 | 46, 382 212,296 258,678 953449 
Northern Bank ..........|| 243,440 26,810 | 165,944 | 192,754 76,580 
Ulster Bank ............]| 311,079 | 19,975 217,898 237,873 52,298 
National Bank . | 761,757 || 219,376 400,191 619,576 227,183 
Carrick-on-Suir Nat. Bank | 24,084 | 4,018 | 8,707 12,726 3,620 
Clonmel National Bank “| 66,428 || 17,992 | 26,197 44,190 12,780 





Torats (Irish Banks) .. .. ||6,354, 494 382,335 \2,586,713 14,969,059 |1, 550,469 

















CIRCUL 


SUMMARY OF IRISH AND 


The Returns of Circulation of the Irish 
and Scotch Banks for the four weeks end- 
ing 2nd December last, when added together, 
give the following as the average weekly 
circulation ¢ of these banks during the past 
month, viz. 


Average Circulation of the Irish Banks # 4,969,050 
Average Circulation of the Scotch Banks 3,570,126 


Total Average Circulation of these Banks 
for the past month £8,539,176 


On comparing these amounts with the 
Returns for the month ending 4th November 
last, they show— 


Decrease in the Circulation of Irish Banks £57,667 
Increase in the Circulation of Scotch Banks 263,853 


Total decrease last month £206,136 
And as compared with the month ending 
4th December, 1847, they show— 
Decrease in the CirculationofIrishBanks £353,691 
Decrease in the Circulation of Scotch Banks 212,359 


Total decrease on the year £566,050 


CIRCULATION OF THE UN 


ATION 


SCOTCH RETURNS TO DEC. 


ITED KINGD 


RETURNS. 


2nd, 1848. 
The fixed issues of the Irish and Scotch 
Banks at the present time, are given in the 
Banking Almanac, for 1849, as follows .— 
£6,354,494 
3,087,209 


8 Banks in Ireland, allowed to issue. . 
18 Banks in Scotland, allowed to issue 


26 Banks in all, allowed to issue £9,441,703 


The following appears, therefore, to be the 
comparative state of the circulation :— 
Irish Banks are below their fixed issue 41,385,444 
Scotch Banks are above their fixed issue 482,917 


Total below the fixed issue £902,527 


The amounts of Gold and Silver held at the 
head offices of the several banks, during the 
past month, have been as follows :— 

Gold and Silver held by the Irish Banks.€1,550,469 
Gold and Silver held by the Scotch Banks 1,016,106 


Total of Gold and Silver Coin .... 42,566,569 


Being an increase of £81,360 on the part of 
the Scotch Banks, and a decrease of £55,570 
on the part of the Irish Banks, on the 
several amounts held by them during the 
preceding month. 


OM TO DEC. 2nd, 1848. 


The following is the state of the Note Circulation of the United Kingdom, for the 


month ending the 2nd December, 1848. 


Circulation of Notes for the Month ending December 2nd, as compared with the previous month : 


Nov. 4,1848. 
£18,509,450 


Bank of England 
IED, vc cnsgcndecectconswesseeee 
Dele TE TD. 6.6. n 8 oc ctecneccecccces 


Total in England 
Scotland 
Ireland 


United Kingdom 


Decrease. 
850,034 
214,895 
114,074 


Dec. 2, 1848. | Increase. 
17,659,416 
3,703,724 
2,739,689 


3,918,619 
2,853,763 





25, 
3, 306,273 
5, 


281,832 | 24,102,829 
3,570,126 


4,969,050 
' 


— 1,179,003 
263,853 


026,717 57,667 





33,614,922 


32,642,005 | — 972,817 


The comparison of the month ending December 4, 1847, with the month ending 
December 2, 1848, shows a decrease in the Bank of England circulation of £1,615,848, 
an increase in Private Banks of £5,674, and an increase in Joint Stock Banks of 


£162,919; 


that the month ending December 


being a total decrease in England of £1,447,255: 
is a decrease of £162,359; and in Ireland a decrease of £353,691. 
2nd, as compared with the same period last year, 


while in Scotland there 
Thus showing 


presents a decrease of £1,447,255 in England, and a decrease of £1,963,305 in the 


United Kingdom. 


The return of Bullion in the Bank of England for the month ending December 2nd, 


gives an aggregate amount in both departments of £14,001,457. 


On a comparison of 


this with the Return for the month ending November 4th, there appears to be an 
increase of £725,735; and an increase of £3,791,202 when compared with the same 


period last year. 


The stock of specie held by the Banks in Scotland and Ireland during the month 
ending 2nd December, was £2,566,569, being an increase of £73,930, as compared 


with the return of the previous month, and a decrease of £157,632, 


corresponding period last year. 


as compared with the 
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